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Time : Three Hours | [Maximum Marks : 100

Note : Attempt all the .sections -as per
instructions. = .. o
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Section - A/ @US - A
(Very Short Answer Type Questions)
(a1fer &1g IR weA).
- Note : Attempt all the five _questions._' Each
question carries 4 marks. Very short

answer is required not exceeding 75

words, D
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What do you mean by Financial

Management?
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What is the Importance of Financial
Planning?
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The Probable annual earnings of 3
proposed company has been estimated to
be Rs. 60,000. The rate of capitalisation
for similar existing companies in the
market ‘is 12.5%. What should be the
total amount - of Capitalisation for the

Proposed company?
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What do you mean by capital structure?
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What is meant by working capital

management?
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Nafé Atternpt any twn questlons out of the

6.

followmg 3 questlons Each question
| carrles 10 marks Short answer is
) reqmred not exceedmg 200 words.
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What do you mean by over capltahsatmn?

' Discuss its causes and effects.
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Define 'Capltal Budgeting', Discuss the
various methods of ’eva!uating Capital
projects.
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Amit Ltd. is willing to issue 2,000, 8%
Debentures of Rs. 100 each and for which
the company will have to incurr following
expenses undeﬁvrifing commission
2%, Brokerage 1%,. Printing and other
expenses 4%. Find out the cost of Debt
capital;
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‘Section-C /@ -9

(Long Answer Type Questions)
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Note : Attempt any three questions out
of the following 5 questions. Each
questiﬁn carries 20 marké. Answer is
required in detail. -
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9, What do. you me;an..by. working capital?

| Discuss the various factors whicheffect
. 'the demand of working capital.
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10. A company has the following capital

structure :

Equity share capital Rs. 4,00,000
8% Preference share capital Rs.4,00,000
6% Debentures Rs. 5,00,000

The Present EBIT is Rs. 2,00,000.
Calculate ﬁnancial_!everage assuming

that company is in 50% tax bracket.
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8% WRBR 3T 4,00,000 .

6% FHOTH | 5,00,000 =,
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What is finance function? Discuss fully
the functions and responsibilities of a
_ ﬁhance-manager.' | _
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12. Define cost of capital and discuss its
importance in financial decisions. Explain
how it is calculated?
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13. What do you understand by a balanced

capital structure? Why should a company
aim at a balanced capital structure?
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