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Note: Attempt all the sections as per instructions.
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~Note : Attempt all five questions. Each question carries
4 marks. Very short answer is required not

vxcecding 75 words. 4= 5=20
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What do you mean by Finance? Discuss the

objectives of it.
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Discuss the nature of investment decision.

/3; Discuss the significance of cost of capital.
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4 / What is capital gearing?
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What do you mean by financial planning?
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Note : Attempt any two questions out of the fol lowing Fixed costs Rs. 90,000

three questions. Each question carries 10 marks. Interest on debt capital Rs. 10,000

Short answer is required not exceeding 200
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/6/ Define under-capitalisation. Discuss the causes and TR T2 AW

~  remedies of under-capitalisation. FR=a S ¥ 90,000
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factors which effect the demand of working capital

7.  Calculate operating leverage, financial leverage and in a business concern

combined leverage from the following data:
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Sales 40,000 units @ Rs. 2,00,000 e o TH Fqqg i fiaﬂ H T g7
Rs. 5 per unit q9g SR ¥

Variable cost per unit @ Rs. 80,000

Rs. 2 per unit

NS-3“19 [ S T8 Y



(3)
%’Ecﬁnn-c
(@vs-5)
(Long Answer Type Questions)
(& sl w)

Note : Attempt any three questions out of the following
five questions. Each question carries 20 marks.

Answer is required in detail. 3x20=60
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9. Rank the following investment proposals in order
of their desirability under pay-back period

method:
Project| Initial Annualcash | Lifein
outlay (Rs.) Flow (Rs.) years
A 80,000 10,000 10
B 1,20,000 12,000 15
C 60,000 8,000 12
D 30,000 5,000 9
| B 50,000 6,000 14
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A 80,000 10,000 10

B 1,20,000 12,000 15

C 60,000 8,000 12

D 30,000 5,000 9

E 50,000 6,000 14
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0_;}/&/ Define capital Budgeting and discuss its scope and

importance.

g aorer B IRWIRT FARC @ WD A
e 3 [Ad=n FAln

,’ﬁ. _Anmol Ltd. willing to issue 1,000, 10% debentures
"
of Rs. 500 each. The cost of issue is Rs. 8 per
debenture. Calculate the cost of capital, assuming

that the rate of corporation tax is 40%.
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f%m do you mean by capital structure? Discuss the
) factors affecting capital structure.
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ly%al do you mean by leverage? Explain its types.

What are the limitations of leverage?
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