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. Note - Attcmpl ali queslmns l"t'om all S;:cmns as per
structions; . | .
Section-A

(Very Short Answer Type Queslions} 3x5=15

Note -+ Aerapt &l the ﬁwequastians ‘Bach:question carries
‘3. marks. Very ‘short” answer 19 required not
Bxceedmg '?5 \!?Grds e e

I. What' dﬂ you mean by Furfeuure uf Sharcs ? '
2. What is the daﬁmtmn of Private Cnmpany 7.
3. Define Holding ‘Company: = -
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Or
How and why Sinking Pund Accounl Ililprcpamd ?
4. Define Buy-back of Sharcs.
Oor ,
Explain Capital Profits,
5. What is purchase consideration ?
Or .
Can purchase consideration exceed ‘Net Value’ of
a company ?
Section-B
{Short Answer Type Questions) 7/4x2=L5

Nate .- Attempt any two questions. Each question carries
T2 marks. Short answer is required not exmedmg
200 words,

6. Enumerate the guidelines for issue of Bonus Shares
in India.
Qr

The paid up capital of 8 company consists of 4000
equity shares of T 100 cach, T 75 per share paid
up. The balance of General Reserve was T 4,00,000
and share premium T 50,000. The company
declared a bonus of T 50 per share in payment of
which the shares were made fully paid and
remarning was paid in cash. Give Journal Entries,
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7. 1s it possible to decline dividend out of Reserves ?
Or

Rama Ltd. issued T 10,00,000, 14% debenture in
1912 and the same were redeemed on January
1, 2019 oum of profits. The debenture redemption
reserve stood at T 2,70,000 on that date. Show the
entrics presuming that debentures were redeemed
at a premium of 5%.

Descnbe the preferential creditors relating to
liquidation of company.

Or
Pass journal entries in the following cases :

(a) In 2019 Bindal Ltd. redeemed ¥ l,DQ.._OOD
prefercnce shares by converting them into
cquity shares issued at 25% premium.

(b) In 2019 Binda! Lid. redeemed ¥ 95,000
preference shares by converting themn into
equity shares issued at 5% discount.

() In 2019 Bindal Lid. redeemed 10,000
preference shares of ¥ 10 each at a premium
of ¥ 1.25 per share by converting them into
equity shares of T 10 each issued at (0%
discount.

L

Section-C
(Long Aﬂswer Typf. Quesunns}

15x3=45

Note :~ Attempl any shiree questions. Each quesmm CaITicS
- §5 marks. Answeiis required-in detail.’

9. The following 4re thé Balince Sheet of H Ltd

and’S. f4di as an Dee. 31, 2015 ¢

Balnnt:é Sheet”
Lullhllltlfs - H. Ltd. | S. L.
1w
Share Capital - ° 500,000 - | 1,00,000
Reserves 200,000 | 75000
Profit and Loss Afc 1,00,000 25,000
Creditors . . 1,50,000 + 50,000
950,000 .| 250,000
B Aisets H Lid. | .S Lid.
L (@) ()
Machinery . 3,00,030 {90,000
Fumiture: - 50,000 | .. 17,000
(Other Assets | 4,40,000 ¢ 1,43,000
Shares; in S. Lid. . S
(800 at T 200 each) ; - |, 1,60,000 . -
9,50:060 2.50,000

Turmm Over.

Yuu are requm:d to -prepare consolidated - balance

sheet with the following informations ;.
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| (a)- . Reserve and P/t (Cr.) stood at T 25000 and
T 15000 rcspcctwc]y on _the daie of

o acr:fulsumn of its 80% shares By H. L.
('b} Mach]ncry {Bank value ? 1{}0{]00} allld.j
furniture {bmk value ¥ 2000{}) of S. Lid.

- were revalued of ¥ 15{]00{}' and ¥ 13, i.’JIU'D:
"""'mspecnvely for thé | pur]nsc of ﬁxmg ihc price’
of its pnce of 'is’ share, b:ml»: value of- th:

.. a3sels remaining: uu&d]usmd

Raas &

L Or

-
i

The followmg are the Balance Sheets of A Ltd
and B Ltd. at Dec. 31, 2017 '

st

‘Balance Sheet S
L tabilitics A L. B Ltd.
I} )

Capital (900 shares | ’2.43;b0¢"r " 6,00,000

@2%0éachy [ T (@ 150 €ach)
SundryCredttors | IIO'DO__ .., 43000

Rescrve Fund . ED 700 ?.,53' 00[1

P& LAC . 3,000 ... 2000

'3,37,700 | 3,77,000?

R T A L. | B L.

Assets SIS A PR 1

S: Assets 337000 | 871,500,

Cash at Bank 700 5,500

31']?4'10.0. 8,771,000
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The A Lid. was absorbed by B Ltd. with effect
from Jan. [, 2018 and the arrangement accepted
by shareholders of both the companies was that the
hoider of every 3 shares in A Ltd. would receive
5 shares in B Ltd. plus as much can as is necessary
to adjust the night of shareholders of both companics
in accordance with the intrinsic value of shares.

You are required to pass the necessary joumal
entries in the books of B Lid. and Balance Sheet
on that date.

What accounting entries are inade in the books of
Amalgamating Company and Amalgamated
Company ?

Or
What informations are required to be attached to

the balance sheet of holding company in respective
of each of its subsidiary companies ?

. Tata Lad. offered 1,00,000 equity shares @ T 10

each but offer to public at a premium of T 2 each.
The amount payable on shares were : On application
¥ 4.50; on allotment T 4.50 {including premium)
and on first and final call ¥ 3.

The public subscnbed 90,000 shures. ANl money
payable by shareholders was received cxcept from
Ram who had taken 1,000 shares but failed to pay
final call. His shares were forfeited and reissued to
Rakesh at T 6 each.

Show journal entries in the books of company.
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(7. P Liquidatos’s Sta ( of Acoount from the Assets were realised as foligwh - Ol-Od-iﬂ!G.’Fixﬁﬂr |
following : Assets ¥ 1,00,000; Debtors T 1,00,000; Liquldﬁﬂuﬁ

expenses f-‘450m:-%'%IMG[ﬁ"Hiéd Atsels

Balance Sheet of 01-01-2016 S
(hast) T U’U 000; Dehtomt'ﬂuhh{m 000. Uﬂ
Liabilities ) : mee— -
- 01-08-2016 Dehmrs (Ias!] 50000 quuidlllor »/
Share Capital :

remuneration is 5%,on realised amount Lﬁf.cl’lqm I

1,000 preference shares of ¥ 100 [ota] amount of sc.cunlle,s wﬂh Bsnk for loan) and

cach but T 70 called up 70,000 2% on the amount given to eqlu;;;' Is:ha:;hu;d:g IliruI}
4,000 equity shares of ¥ 100 cach he does not” get anjr' éo&rﬁus;:su:;n‘rn'rl 1 :.': lﬁrml‘.u.tl;l
but T 80 calleB up - 3,20,000 réaliséd by the Bank.
Bank loan {(securcd by machines 13. Write short notes on 'thé"fol"ldu'n;ﬂiﬁg ":'
and building) 1,50,000 (3) “Issue of Share al Premium
Trade creditors 2,60000 (6)" " Iskue of Share of Discount
£.00.000 L OF
Assets & __ - - Emlmralﬂ_ﬂmsc points. which aré. fo PBe noted while .
Fixed Assels : preparing Final Accounts of a company. - '
Machine and Building 4.00,000
Debtors - 3,00,000
Loss 1.00,000
8,00,000
ND-186 t7) Turn Over



