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Note : Attempt all the sections as per

instructions.
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Section-A/Q@V3-3

(Very Short Answer Questions)
(3fr o1g I )
Note : Attempt all five questions. Each
question carries 3 marks.
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3eh! BT 2|
1. What is profitability maximization ob-
ject? 3
ATHERIBAL 31ieREaeeo) 329 Ry &9
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What are the various types of leverag-

es? 3
II® & fafirs veR Fur 8?2
3.  What is weighted cost of capital? 3
iR 7 amma @ &°
4. What is meant by working capital? 3
arfeiia U0 | @ar e 82
5. Give the formula of Walter's dividend
model. 3
SATHIYT & dlee] Hise Bl A alfore|
Section-B/@Us-&
(Short Answer Questions)
(e7g I 9e=)
Each

Note : Attempt any two guestions.
question carries 7.5 marks.

A Qe $ IR QAT g0 991 7.5

3Dl @I B

6. What do you mean by time value of
money? 7.5
g & GHA Hed | 39 71 qEFd 82

7. What is meant by optimum capital struc-
ture? 7.5
FTeTs U EAAT | F1 39 27
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'K' Ltd. issued 20,000, 10% preference

shares of T100 each. These are redeem-

able at a premjum of 25 per share af-

ter 10 years. The cost of issue is 22 per
share and tax rate is 35%. Find out the
cost of preference share capital (before
tax). 7.5

‘' fe1. 3 7100 ae¥ 20,000, 10% gafirer 3w
wed R ifta a1 2 s 10 af a1 35
ufer siw M R oieg &1 el @ e 22
wfer 3727 & o IR B & 35% 2| yEfeE ai
Tof Bt A () gd) s S

Section-C /@S-
(Detailed Answer Questions)

(farga 3o W)

Note : Attempt any three questions out

Fie :

180933 P.T.0.

of the following 5 questions. Each
question ca ries 15 marks. Answer is
required in detail.
frfeifiac ofe ge=t 4 & forgl 89 o=t &
FR ATl VAT 99 15 371 &1 2 fzga
IR a3

9.

10.

11.

Explain the meaning and causes of un-

der-capitalization. Discuss the method of

correcting under-capitalization. 15

sreaistawr 3 o B BRoT B ' Bl
SETINERUT BT B B B fafr wHsA|
What do you mean by dividend decision?

Explain the relevant concept of dividend

policy. 15

el feiofa ¥ 3me aar smer &2 e A

D TEZ FAITROT B WL DI

From the following information, calculate

the percentage of change in earning per

share, if sales are increased by 5%: 15
T (Lakhs)

Earning before interest and

tax (EBIT) 1,120

Profit before tax (PBT) 320

Fixed cost 700
B s 3 wfy st s & ofteds & ufew
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. (o)
SIS U B 3Ry (. 9.3m.8 ) 1,120
N gd oW (N 320
Rer wmTa 700
12. From the following particulars relating to
a capital project, find out- 15
(i) Average Rate of Return (ARR) and
(ii) Present Value Index (PVI) if cost of
capital is 10%:
<
Initial Investment 60,000
Annual cash flow 10,000
Life of the project 8 years
Present value of Z1 received annually for
8 years @ 10% is 5.335.
s Ui aRdismr ¥ awtea Frataieg
faaRor § 519 AR-
(i) e weor & (0.3R.AR.) 3R
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13.

(i) adwm gea dvis, afe G @ amd

10% &
4
g fafaam 60,000
it Vs yaE 10,000
qReTs= @I e 8 ay
8 auf & forw 10% P e | yfcad e 1 I9d
&1 GHH e 5.335 €

Y Ltd. sells goods in the home market
on a gross profit of 25% not computing
depreciation as part of the cost of goods
sold. Its annual figures are as follows.

15
3T

Sales-home at one month's credit 1,20,000
Export at 3 months credit (sales
price 10% below home price) 54,000
Material used, suppliers extend
2 month credit 45,000
Wages paid 1/2 month in arrear 36,000
Manufacturing Expenses (cash),
paid 1 month in arrear 54,000
Administrative expenses, paid one
month in arrear 12,000
Sales promotion expenses payable
quartile in advance 6,000

Income tax payable in four instalments

of which one falls in the next financial year 15,000
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I he company keeps one month stock cach

of raw matenals and finished goods and

2 v e R ad A @t 15,000

believes v keeping ¥10,000 available to
FI Fea 91 T AR AT gD Bl D AR

it, including the overdraft imit of 5,000

not get utilised by the company. B e @l & TW 710,000 TS JIeT TG
Assummg a 15% safety margin, ascertain 3R G
the requirement of the company. Ignore
work-in-progress. S wfinfera 2, e snfl a6 dwEl g
ard fr. g @ fgbar bt e 3 it F B sair =i R &)
TR dTR 7 25% e e R Al Jodt 2l 15% e B R e BT
Ta aIfie w1 PR & @ savaddl FG B die] P D B
2
R

- oRe] U HIE & JUR W 1,20,000

3 7 3 3R W B (R 40 A

10% W fasbt g 54,000

e @, sigfdardr 2 A @ IR 45,000

oG- 3T 1/2 e P eIl & & 36,000

Rrofor &g (@), 1 118 BT Y

T &l & 54,000

g s, 1 AR B I

goaT &l & 12,000

Sy dada ara, Yufis s ca 6,000

s % AR et § 2 & o

P.T.O.
18093/7 180938



