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"Auditing is a systematic-
examination of the books and
records of a business and other
organisations, in order to as certain
of veryfy and to report upon the
facts- regarding its financial
operation and the result there of."
This definition is given by:

(A) Montgomery

(B) J.R. Batliboi

(C) L.R. Dicksee

(D) F.R.M Depaula

'Double Entry System' was
invented in:

(A) 1490

(B) 1494

(C) 1894

(D) 1994

Double Entry System . was

propounded by:

(A) Spicer and Peglar

(B) A.W. Hanson '

(C) Lucas Pacioli

(D) R.G.Williams

When the audit of Company Ac-
counts was made compulsory in
England?

(A) 1821

(B) 1840

(C) 1844

(D) 1850

When the first Chartered Accoun-
tant Act, was passed in the world?
(A) 1880

(B) 1890

(C) 1900

(D) 1932
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6.  When the audit of company Ac- .
counts was made compulsory in
India?
(A) 1894
(B) 1914
(C) 1948
(D) 1952
7.  Which of the following Govern- .
ments in India followed the educa-
. tion of Accountancy first:
(A) Govt. of Delhi
(B) Govt. of Calcutta
(C) Govt. of Bombay
(D) Govt. of Madrass
8. When the Chartered Accountant 8
Act of India was made:
(A) 1913
(B) 1935
(C) 1947
(D) 1949
9. For a Private co,, auditing is: 9.
(A) Necessity
(B) Symbol of Prestige
(C) Luxury
(D) None of these

0. Forevery business Accountancyis: . _4p.

(A) Luxury
(B) Necessity

(C) Symbol of Prestige
(D) None of the above
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11.

12.

13.

14.

15,

(A)

Head office of the Institute of Char-
tered Accountants of Indian (ICAI)
is situated in:

(A) Mumbai

(B) Koikata

(C) Delhi

(D) Chennai.

From the following which is the -

function of an auditor:

To ex'amine the arithmetical
accuracy of accounts

(B) To detect and prevent the er-
rors

(C) To detect and prevent the
frauds

(D) All the above

Auditing begins where:

(A) Accountancy ends

(B) Book-Keeping ends

(C) Investigation ends

(D) None of these

Prevention of frauds, is the object
of auditing: . ' '
(A) Main

(B) Secondary

(C) General

(D) None of these

Generally auditing is not necessary
for a small sole trading business
because:

(A) Legally it is not necessary
(B) Its scope is limited

(C) Its propritors has full control
(D) All the above
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16. Siaor 3 aEE T AT &

16. The technical knowledge of audit-

ng s (A) F=TA
(A) Born 8 e
ffs:; :cqr;d (c) s
(D) None of these (D) &= A B A
17. High moral character of an auditor 17. v& e o e Afed TR & 8
- (A) ST o1
(A) Borm Qualities
(B) Acquired Knowledge (B) Wi S
(C) Genera! Qualities (C) §Hr= T
(D) 5 A B &

(D) None of these
18. The Institute of Chartered Accoun- _A8. WRAN aé teRErcy W &:

tants of India (ICAI) s a: (A) TP R .
(A) A body ot corporate

(B) Autonomous body

(C) Pnvate body (€) it <
(D) None of these (D) T q o &
19. An auditor should not be: _¥9. UF Ided B T8 B anfed:
(A) Tactful | (A) TR
(B) Honest (B) m
(C) Suspicious 4€) w
(D) Patient (D) dam
20. Who can be an auditor in a com- .20, TP SR ¥ 3iperd @ B W &
any:
FA) Commerce Graduate (A) AT T
(B) Law Graduate (8) faftr was
(C) M.B.A. (C) mr.dte.
(D) None of the above (D) TR A A aﬂ‘éqﬁ
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21.

22.

23.

24.

25.

Amount realised from the sale of
old Furnpiture is a:

(A) Capital receipt

(B) Capital Profit

(C) Revenue Profit

(D) None of the above

Purchase of office Furniture for Rs.
10,000 but debited to Purchase Ac-
count is:

(A) Clerical Error

(B) Error of Principle

(C) Compensating Error

(D) None of these

Domestic use of official telephone
L H

(A) Embezzlement of Property
(B) Embezzlement of Labour
(C) Embezzlement of Facility
(D) None of these

First Auditor of a company is ap-
pointed by:

(A) Promoter

(B) Company Law Board

(C) Board of Directors

(D) Shareholders

‘Comptroller and Auditor General'
is appointed by:

(A) President

(B) Prime Minister

(C) Governor

(D) Chief Minister
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26.

27.

28.

29.

30.

Domestic use of office Furniture is:
(A) Embezziement of goods
(B) Embezziement of Property
(C) Embezzlement of Labour
(D) None of these

Statuto_ry audit is:

(A) Optional

(B) Voluntary

(C) Compulsory

(D) None of these

Audit of Trust is:

(A) Compulsory

(B) Voluntary

(C) Optional

(D) None of these

Audit of Co-operative Institutions
is:

(A) Voluntary

(B) Compulsory

(C) Optional

(D) None of these

Personal Audit is:

(A) Compulsory

(B) Optional

(C) Voluntary

(D) None of these
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31.

32.

33.

34,

35.

When an auditor audits the records
of any organisation throughout the
year, that is called by:

(A) Annual audit

(8) Interim audit

(C) Periodical audit

(D)
The Internal Auditor is appointed
by:

Continuous audit

(A) Manager

(B) Government
(C) Shareholders
(D)

Which type of audit is move suit-

Company Registrar

able where, there is no satisfactory
system of internal check:
(A) Periodical Audit

(B) Continuous Audit

(C) Interim Audit

(D) Management Audit
Test checking is done due to:
(A) Find out the errors

(B) Detect the frauds

(C) Save the time

(D) None of these

Audit is compulsory for:

(A) Joint stock companies
(B) Charitable Trusts

(C) Co-operative societies
(D) All the above
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46.

47.

48.

49,

50.

The special audit of company is get

done by whom:

(A) Shareholders

(B) Board of Directors

(C) Central Government

(D) State Government

Audit Programme should be :

(A) Flexible

(B) Clear

(C) Wider

(D) All the above

From the following which is based

on the principle of division of

Labour?

(A) Intemal Checking

(B) Internal Audit

(C) Internal Control

(D) None of these

An Internal Auditor is a:

(A) Temporary employee

(B) Permanent employee

(C) Empioyee on contract

(D) Casual employee

Which type of employee is ap-

pointed as Internal Auditor?

(A) Who is related to books of
account

(B) Who is not related to books
of account _

(C) Who is not related to books
of account but versed in ac-
counting and honest

(D) None of these
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41.

42.

43.

44,

45.

Under the 'Test Checking':
(A) All books of accounts are ex-
amined

(B) Specific books of accounts are
examined

(C) Both the above (A) and (B)
(D) None of these

By Routing checking, the business
expenses are:

(A) Increase

(B) Decrease

(C) Unaffected

(D) None of these

'Audit Note Book' contains:

(A) Various dates of reference

(B)
(€

Details of work done

Notes regarding item requiring

classification and explaination

etc.

(D) All the above

The existence of good system of

internal check reduces to a great

extent:

(A) The work of the Auditor

(B) The liability of the Auditor

(C) Neither work nor liability of the
Auditor

(D) Above (A) and (B) both

Verification and valuation both are:

(A) The same things !

(B) Separate things

(C) Complementary of each other

(D) None of these
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36. The continuous audit is useful for:
(A) Big concerns
(B) Medium size concerns
(C) Small concerns
(D) General concerns
37. Periodical Audit is an audit is which:
(A) Balance sheet of number of
years is audited
(B) Audit is done at the end of the
financial year
(C) Audit .is done in the mind of
the financial year _
(D) Verification of assests and li-
abilities is done
38. The scope of interim audit falls
within the purview of:
(A) Internal check
(B) Internal audit
(C) Annual audit
(D) Practical audit
'39. Audit working papers are the prop-
erty of:
fA) Owner of the business
(B) Directors
(C) Managers
(D) Auditor
40. Routine checking is done by:
(A) Employees of the Firm
(B) Auditors
(C) Management
(D) None of these
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51.

52.

53.

54,

55,

The process of distribution of work

among employees according to

their ability is known as:

(A) Internal check

(B) Internal audit

(C) Internal control

(D) None of these

Under the intensive checking come:

(A) All books of accounts are ex-
amined

(B) Specific books of accounts are
examined

(C) Cash Book examined

(D) None of these

From the following which is not

floating assetsf _

(A) Prepaid éxpenses

(B) Bills Receivables (B/R)

(C) Goodwill

(D) Stock

Which of the following is fictitious

asset: |

(A) Land & Building

(B) Goodwill

(C) Copyright

(D) Preliminary expenses

Scrape value is related with:

(A) Plant and machinery

(B) Land and building

(C) Goodwill

(D) Stock
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56.

57.

58.

58.

60.

Average profit method iz concerned

with valuation of:

(A) Stock

(B) Goodwill

(C) Share

(D) None of these

Which assests 1= valued at cost

pnce or market prce which ever is

less:

(A) Machine

(B) Goodwiil

(C) Stock

(O) None of these

Intrinsic value method of valuation

is concerned with:

(A) Stock

(B) Fixed Assests

(C) Goodwill

(D) Shares

'Highest in Pnce First Out' (HPFO)

method of valuation is used, when:

(A) The price of material is in-
creasing

(B) The pnce of material is de-
creasing

(C) The price of matenal is con-
stant

(D) The price of material is fluctu-
ating

Which of the following is intangible

assets.:

(A) Preliminary expenses

(B) Patents

(C) Prepaid expenses

(D) None of these
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61.

62.

63.

64.

65.

A reserve which is not apparent on

the face of the balance sheet is

(A) General reserve

(B) Revenue reserve

(C) Capital reserve

(D) Secret reserve

In verification of liabilities, an audi-

tor see that:

(A) All liabilities are shown clearly
in the balance sheet

(B) All liabilities are related with
business

(C) All liabilities are correct and
authorised

(D) All the above

Dividend can not distributed out of:

(A) Capital receipts

(B) Capital Profit

(C) Revenue Profit

(D) None of these

Which of the following statement

iS correct:

(A) Valuation is not a part of ver-
fication

(B) Valuation is the base of verifi-
cation

(C) Verification is a part of Valua-
tion

(D) Verification and valuation are
the same thing

As per companies Act 2013, 'Table

F' is the substitute of:

(A) Minute Book

(B) Prospectus

(C) Article of Association

(D) Memorandum of Association
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66.

67.

68.

69.

70.

Which of the following is called the
charter of the company:

(A) Memorandum ot Association
(B) Article of Association

(C) Prospectus

(D) Minute Book

For alteration in memorandum of
Association whose approval is nec-
essary:

(A) Central Government

(6) Court

(C) State Govermment

(D) Company Law Board

Sec. 26 of companies Act, 2013 is
associates with:

(A) Memorandum of Association
(B) Article of Association

(C) Prospectus

(D) Minute Book

By whom the special audit of a
company is get done:

(A) Shareholders

(B) Debentureholders

(C) Board of Directors

(D) Central Government

The object of investigation is:

(A) Specific

(B) General

(C) Above (A) and (B) both
(D) None of these
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. 66.

67.

68.

69.

70.

ﬁﬂiﬁﬁﬁﬂﬁﬂ‘fﬁmﬁ?ﬁl o
e &

(A) mﬁa%ﬁmﬁ'ﬂ“

(B) yrde arfaH

(C) wiaaRvl

(D) PR D
aée S # oRed & fee b

@l 3MaTS &

(A) HT AR

(B =T

(C) [T IR

(D) T s aiftresvor

g v, 2013 & €T 26 i
.

(A) e difas

(B) uniz srafiaw

(& dfaazor

(D) SRR Teids

T BT fa9 3rperor fobges gRT ac
ST 2

(A) swrenfar gr

(B) momenRal gry

(C) TumEs HUsH gRT

& T R 7R
FITUH BT 389a gran &

() Rifdre

(B) W

(C) IR (A) o (B) 2

(D) 59 A 3% 5



71. Investigation begins: 1. FEET gk 8 8

(A) When accounting ends (A) 7@ darsd Fara & 2
(B) When auditing ends 4B) & FSEU GAIG Sl &
(C) When book-keeping ends (C) v qETe S Bl @
(D) None of these (D) 3% & B T

72. Investigation is get done by: 2. :’Fﬁm? &A1 e 8, R
(A) Proprietor of the firm (A) aara & afers gRI
(B) Outside Parties (B) el 9HERI GRT
(C) Above (A) and (B) both (CY. 3R (A) T (B) a1 R
(D) Central Government _,U;)f‘?iﬁ‘m TSR GRT

73. For negligence of auditor's liabilities 73. oA & fore, sises &1 i A
is: &
(A) Criminal liabilites (A) ITRTY M
(B) Civil liabilities (B) CE@MI TAS
(C) Other liabilities (C) =g aiw
(D) None of these (D) T J BB &

74. The appointment of auditor, in a 4. T IRER TN Y, 3iPeD B ﬁq\%ﬁ
Government company is made. D FEr &
(A) By Board of Director (A) TOe® AvSH ERI
(B) By Shareholders (B) FrenRal gri
(C) By Central Government (C) TT BN gRI
(D) By All the above (D) IR Tl & ERI

75. Under which section of companies 75. oW sftifeam & 69 o & 3t
Act, company auditor is appainted: B FPES Bl Hgie DI S 8-
(A) Sec. 139 (A) ©I7-139
(B) Sec. 143 (B) €RT-143
(C) Sec. 145 (C) URI-145
(D) Sec. 252 (D) umrRI-252

US-15192/P [17]
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76. Interim audit means that audit 76.

which is conducted between the = Pr=faRaa aiparol 3 He A a1
two following audits: S IGIRSE

(A) Internal audit (AY JraR® eI

(B) Continuous audit (B) 31?;[3%&“"

(C) Annual audit (C) i 3icpevT

(D) Management audit (D) "&¥ BT

77. "Depreciation is-the gradual and s o P - T & q™ ¥ &= 9 BRO

permanent decrease in the value of
assets from any cause”.
This definition is given by:

(A) R.G.Williams (A) R0 fafeo
(B) Spicer and Peglar (B) TR @@
(C) 1.R. Batliboi ©(C) AA.aR.dfeehEr
(D) Carter £D) I .

78. If the price of a machine is Rs. 28, af v 92 &1 HEY 55,000 T, R
55000, installation charges Rs. ZRT 2500 T TR JafTe e 5000
2500 and scrap value Rs. 5000 and 3 2 A & e T 10

expected working life is 10 years,
then amount of annual depreciation

a6 & < we o TS g A

will be: (A) 5250 Ty
(A) Rs. 5250 (B) 5750 N
(B) Rs. 5750
(C) Rs. 6250 (C) 6250 ¥q
(D) Rs. 6750 (D) 6?50@&
29. It is a general rule that no com- 79. WWW%&H%%% %ﬁm
pany can pay: s T8 R T
(A) Dividend on equity shares (A) T 3 o e
(B) Dividend on preference shares (B) @%R 3iol R Fi
(C) Intereston capital (C) ﬁ ® @
(D) Interest on debentures (D) T W Ema
80. A receipt is a capital receipt be- /8-6 Eﬁnﬁt‘iﬁma mﬁa%, i -
cause - - (A) a8 T3 @ & s oy s &
1t is credited to capital A/C ) i
ggi it is related to fixed assets () ?Wﬁmﬁ@  grafera &l
(C) Amount is large () qg“ﬁ'fa@fﬁﬁ'f%
(D) Itis received incurrent year (D) o Ty ¥ F o ey &
[18]

us-15192/ P



81.

82.

83.

84.

85.

Who is authorised to appoint the
auditor an casual vacancy:

(A) Shareholders

(B) Company Law Board

(C) Board of Directors

(D) Central Government

How many types of audit report are
there:

(A) 5

(B) 3

(C) 4

(D)-2

Under which section of company

Act-2013, and auditor should sub-

}nit his report:

(A) Sec. 140

(B) Sec. 141

(C) Sec. 142

(D) Sec. 145

A clean audit report is one in which

auditor:

(A) Describe some errors

(B) Describe only frauds

(C) Describe errors and frauds

(D) Does not describe any errors,
. frauds and irregularties

An audit report bearing qualifications

is known as:

(A) Qualified report

(B) Unqualified report

(C) Clean report

(D) None of these

Us-15192/p
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83.

84.

85.

¥ foe P sftrgpa &
(A) 3

(B) ®wAT JfHaRor

£C) das Husa

(D) U PR

. 3ipeT fide= feew R &1 B &

(A) 5
(B) 3
(C) 4
(D) 2
st wafam 2013 ¥ 5w o)1 &

ST U ai Y 310 Herde SR
ST e 2

(A) ©RT-140

(B) URI-141

(C) ary-142

(D) ©RI-145

U W@ Waaed ag &, T sides

IO &Rl &

(A) TS e &

(B) &I &R B

(C) 3rgfedt o e &

(D) fosdi argfe, et aen A
N Ieog QT BT &

aRarest afga e sfades &

S 21

(A) ARafEd wfaded

(B) smRanfed wfedes

(C) w3 widdes

(D) FW A ¢ T

P.1.0.



86.

87.

88.

89.

90.

A company auditor at a time can
not be the auditor of more than how
may companies:

(A) 10

(B) 20

(C) 30

(D) 40

In a Public Ltd. Co., Auditor sub-
mitted his report to:

(A) Central Government

(B) Company Law Board

(C) Shareholders

(D) Board of Directors

Alteration of figures after audit is
the limitation of which audit?

(A) Final audit

(B) Periodical audit

(C) Internal audit

(D) Continuous audit

An auditor can be held liable under
the Chartered Accountants Act for:
(A) Professional misconduct

(B) Breach of contract

(C) Negligence

(D) Criminal offence

within how many days dividend

must be paid after its declaration:

(A) 15
(B) 30
(C) 40
(D) 42

US-15192/P
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86.

87.

88.

89.

90.

v T sipe, vE wug # e
Fafrdl § s @ sibe®, T8
TPl &

(A) 10

(B) 20

(C) 30

(D) 40 |
o g TSRS S W 3BED B
e R & Bl &

(A) T WHR B

(B) oW ™R B

(C) 3igrenfal &

(D) IF® AVSH B

3RPET $ I, NS W R P
e, foer sitberor B A &

(A) i 3pemr

(B) WIS JHE0T

(C) 3Ra 3iberor

(D) I 3iBesor |
S THFRCH TaT P i, U JibeTd
Hﬁmmmm%

(A) ﬁ*m*%u

(B) 3e® 41 & fore

(C) omRawEr & foo

(D) wTRrel & fore

CTIRT 1 ST 5! o o5t o
(A) 15 .

(B) 30

(C) 40

(D) 42



91.

92.

93.

94.

95,

Profit prior to INcorporatinn s
treated as:

(A) Interim profit

(B) Revenue profit

(C) Capital profit

(D) None of these

Capital profit can be utilised in:

(A) Issue of bonus shares

(B) Dividend distribution

(C) Writing of capital losses

(D) Both the above (A) and (C)
If a share of Rs. 10, on which an
amount of Rs. 6 has been paid is
forfeited. If can be reissued at mini-
mum price of:

(A) Rs. 10

(B) Rs. 6

(C) Rs. 4

(D) None of these

Given:

Total Assets = Rs. 8,00, 000
Current liabilities = Rs. 2,00,000
No. of shares = 40,000
Face value of shares = Rs. 10
Then value of per share will be
(A) Rs. 10
(B) Rs. 15
(C) Rs. 20
(D) None of these
"The auditor is a watch dog not a
blood hound.”

This statement was given by:
(A) Justice Wills

(B) Justice Findley

(C) Justice L.). Lopes

(D) Justice Smith

US-15192/pP
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qIREE A o & @™ B A A &
(A) r=aRe &y

(B) 3o aTw

(C) gl e

(D) 379 ¥ &1

qStma ey &1 3gam fear s g &
(A) 999 F9 & i o

(B) ey faawor A

(C) gomm afal 3 smfelaa &= 1
D) 96 (A) d (C) &

TS ¥ et ged 10 w9 # o w6
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(A) 10 =og

(B) 3 ¥0%

(C) 4 &2

(D) & 7 313

e man

ool THRTdl = 8.00.000 HO

are] afReE = 2,00,000 F

¥ B TZT = 40,200

3 T AHHd qed = 10 T

ar gt 39 geg A

(A) 10 T9q

(B) 15 w9

(C) 20 ®uQ

(D) 3 I B &
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& PR
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96.

97.

98.

99.

Incorrect valuation of stock affects:
(A) Statement of Affairg

(B) Profit and Loss A/C

(C) Balance sheet

(D) Above (B) and (C) both

In which case decision is that physi-
cal verification of stock is the liabil-
ity of auditor:

(A) Mackson and Robbins -

(B) Kingston cotton mills

(C) Union Bank Ltd. Allahabad
(D) None of these

If average capital of business is Rs.
5,00,000, average annual income
Rs. 80,000 and norm-al rate of re-
turn is 10%.

Then amount of goodwill by
capitatisation method will be:

(A) Rs. 8,00,000

(B) Rs. 3,00,000

(C) Rs. 50,000

(D) Rs. 30,000

Profits prior to incorporation can not
be use for:

(A) Writing off capital losses

(B) Writting off goodwill

(C) Distribution of dividend

(D) Creation of capital Reserve

100.Which of the following is not eligible

to become an auditor of a com-

pany.

(A) A body corporate

(B) An officer of the company
(C) A director of the company
(D) All the above

us-15192/P
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96. TH @1 Tieid Gedi FHifad ar 3

(A) Refd-faazor

(B) @m-&f @

(C) s fugn

(D) IR (B) Td (C) &l

97 T foam & Frofa & 78 &1 T 2 £

98

99.

e o HiRie FAIuT a1 Aiders
KR s H
(A) e oUg e

L«B) fomes e wea

(C) gfraa d& for. gemere
(D) 3 ¥ 3¢ T

. af e & 3 §oM 5,00,000 w.

i anftas 31T 80,000 T T Ty
Y & 10% 2|

@ Totawwr fafer ¥ Heaifea =afy 3
e gl

(A) 8,00,000 TG

(B) 3,00,000 ¥

(C) 50,000 ®TY

(D) 30,000 W

e A O & et @ i A e
1 DT &

(A) Gotmrar =it @Y srafdiRaa s &

(B)Y =T @ smfefag o 3
(C) el faeRor §

(D) GG wrr & Fymfor

100.0% FRH! H 3bers a7 3 fe. Seiiad

i X B dmg i &

(A) o Fmfka wwen
(B) T o sy
(C) T & e
(D) IRs e



