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1.
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Main objective of Financial
Management is

(A) Maximisation of Profits

(B) Maximisation of Shareholder’s
Wealth

(C) Financial Discipline
(D) None of the above

The market value of a firm is the

result of

(A) Dividend Decisions

(B) Working Capital Decisions
(C) Capital Budgeting Decisions

(D) Trade off between Risk and
Return

Financial Management 1is

concerned with
(A) Arrangement of Funds

(B) Efficient Management of
Every Business

(C) Acquiring and Utilisation of

Financial Resources
(D) None of the above

As per modern approach to
finance function, the following
decisions are taken

(A) Investment Decision
(B) Financing Decision
(C) Dividend Decision
(D) All of the above

(1)

1. fof qae &1 e e

(A) wrEl BT
(B) cigmiat %1 wwgar a1 SAEaHET |
(C) fa<lia ergemes

(D) Iudaa & 4 o T
oF T & Ao g RO 8

(A) i ForEr @
(B) @ o Pt w1

(C) gslt awfea fofar &

(D) W qor YOR & §d ¢8-3AE

forfa wery wafeem 3

(A) am“ia%ﬁaaawﬁ

(B) wd% AIHE & I T

(C) w & fo faxilg dameEi & o
B T4 TG HH |

(D) I § T A 7

feret e @bt STy feremeemr & SRE

frafeiea et e sma 2

A) Rt Frm

(B) fo 9T fofg

(C) wrisr fAoiy

(D) Iu a4l
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Financing decisions involves

(A) Investment. Financial and
Sales Decisions

(B) Investment. Financing and
Dividend Decisions

(C) Financing. Dividend and
Sales Decisions

(D) None of these

“Financial Management i1s an area

of financial decision making
harmonising individual motives
and enterprise goal.” This
definition 1s given by

(A) J.F.Bradley
(B) Weston and Brigham
(C) J.L.Massie

(D) None of these

Factors affecting financial
planning are

(A) Nature of Business

(B) Amount of Risks

(C) Government Control

(D) All of these

Financial Management has been
called sometimes before as

(A) Business Finance

(B) Corporation Finance
(C) Institutional Finance
(D) Both (A) and (B) above

(2)

Regrm Pyotdl A aftafoa @

(A) Rftdm, fde @ R Fol
(B) Rfvgm, fedwm w@ amiy (Aol
(C) farawyw awiwt wa fawry Frolg
(D) F4 8 FE

Brar 2, S &Rt SRwdl ©@ SUEA @
el & ey wfd HT & 7 T8 IR
& 2

(A) I.06. A=A

(B) I&T @ Haw

(C) . wa. A

(D) A A B Tl
fdrg FRieM 31 Tifad #3 a a9 2

(A) T T
(B) st i "E0
(C) " Fa=m
(D) &4 q &l

ffta ge7g F $B T79 [ & A @&
2

(A) JEaias fad
B) frm fa=m

(C) darm =
(D) I (A) T (B) 2l



9. Traditional Approach to finance 9. R wd @ ofy TP Wl_ﬂ ’

function was evolved A g Ul
(A) Before 1920 (A) 1920 & T
(B) Between 1920 and 1930 (B) 1920 @1 1930 % 7
(C) In1950 (C) 1950 &
(D) None of these (D) =% ¥ P 2
10. In Value Maximisation objective, ~ 10. I SHRHIET R F, T § AR
value signifies 1
(A) Value of Net Assets (A) T= guRel & g0 @
(B) Market Value of Equity (B) @wel A P IO TE |
Shares

(€) I (A) @ (B) a1 @

(C) Both (A) and (B) above ) » EN

(D) Social Welfare

11. Financial Decision is related to 11. &~ Pl & @y 8 2
(A) Capital Structure (A) gl gE @
(B) Purchase of Fixed Assets (B) =@ ¥l & H9 @
(C) Dividend Distribution (©) i R @
(D) Maintenance of Accounts (D) @& & E-@E A

12. Which of the following is NOT the 12. f= ¥ § aF-w R o @1 o T8
component of finance function

(A) fafvam faefg
(A) Investment Decision (B) R Frofg
(B) Financing Decision (C) ZaaE wfa = @ Mg
(C) Decision Regarding setting up (D) amiw Frefg

a Business

(D) Dividend Decision

US-15195-Series-P (3)



13.

14.

13.

16.
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Which of the following 1s NOT the
main component of financial
planning as per Arthur S. Dewing

(A) Capitalisation

(B Capital Structure

(C) Management of Capital

(D) Developing Financial
Procedures

Which of the following activities
is NOT included in financial

planning

(A) Preparing Capital Structure
(B) Recruiting the Clerks

(C) Selling the goods

(D) Preparing the accounts
Which is NOT the technique of

capital structure analysis

(A) Cost of Capital

(B) Capital Budgeting

fC) Capital Gearing

(D) Tradingon Equity

“The term capital structure 1s
frequently used to indicate the
lopg-term sources of funds
employed in a business enterprise.”
This definition is given by
(A) Gestenberg
(B) Robert Wessel

(C) LM.Pandey
(D) None of these

13.

14.

15.

16.

(4) "

o T, WM @ ogEr fE A
A B R @ TE 9EE T8 8

(A) G

(B) Uit HE

(C) ot & q&+ AT

(D) facha srifafeEl &1 fawm

fr § @ -t B fosiig fdis o
e & 8

(4 P Sfer AR BT

(B) fofuat & wdft ¢

(C) = a9

D) @ar TR FH

Freafitaa & & PH-H1 Sl dta R
F qEi1E el o
(A) O e

(D) &9a1 W AR
‘oSl TEAT I H A A (e

FaTaE IFEH § T B $ dHHEAH
Al @ & &7 g8 a4 g

(A) TR AN

(B) 1< d9d &
(C) E.Tq. TG
(D) & & Fig T



17. When debt-capital exceeds owned :

18.

19.

20.
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capital, it i1s called ............
(A) High Capital Gearing
(B) Low Capital Gearing
(C) Over Capitalisation
(D) None of these

Which is not the principle of

capital structure planning

(A) Principle of Cost

(B) Principle of Control

(C) Principle of Equity

(D) Principle of Risk

Capital structure is affected by
(A) Nature and form of business
(B) fiegularity of Income

(C) Form of control over business
(D) All of the above

Financial structure means

(A)
(B)

Long-term fund

Long-term fund + Current
Liabilities

(C) Excess of Liabilities over

assets

(D) None of these

(5)

17.

18.

20.

FJW@ﬁWﬁ‘W@S

afrs 2, @ Fed
(A) Fea @Rt ZIET

(B) =1 geil &=l )
(C) Afa goABToT

(D) 7= A &K

mmﬁm?mﬁ?mmm
T 2

(A) @ & e

------------

(B) ™a=m1 &1 faar
(C) TFuar & H=

(D) Afaw 1 fgard

G Fr e A 3

(A) ZaaEm % @& q Ggfd &
(B) ¥ F afHad &

(C) Zag[@ W FE=v & @& &
(D) IR
criel:ien e RCiRp i

(A) EHFEA

B) TR F + 9 R
(C) @t F FaRE WA
(D) FH @ 3R Tl



21. Capital Gearing means 21.

(A) Ratio between equity shares
and fixed cost bearing
securities

(B) Ratio between equity shares
and debentures

(C) Ratio between equuty shares
and preference shares

(D) None of these
22. High Gearing means
(A) Equity share capital is less
than fixed interest bearing
capital
(B) Equity share capital 1s more
(C) Both are equal

(D) Gearing 1s not related to
capital structure

23. Low gearing is justified
(A) During Inflation Period
(B) During Trade Recession
(C) During Depression Period
(D) None of these
924. Tradingon Equity means

(A) Lessequity shares and more
long-term loan in capital

structure

(B) More equity shares less long-
term loan

(C) Bothare equal

(D) None of these

JS-151 95-Series-P

goft T A R

a3 A ST

(13) et sigh g FoA & Al T

(C) wFa Sig w S il @ dm
ST

D) FH A I Tl

ve2 o= & o A 8

(A) wEar ofer goit feR @ ol 3
Fq 2

(B) wa siw goft e 2

(C) W & &

(D) TS & Yol wE A BE
g TE 8

e g=figvor afad ar 2

A) TE-wif Fw 3 |

(B) &NR 39qdY Fi &

(C) =] i |

(D) 39 § & T2

AN W AW F AW &

(A) To 8 A FH gwal sar d
eeacicien i Be;
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26. The meaning of capital structure
18
(A) Ratioof l.ong-term sources of
capital
Equity and Preference share
capital
(C) Equity + Pref. share capital
+ Reserve + Long Term Debt
None of the above

(B)

(D)

26. Capital structure 18 said to be
ideal when

(A) Cost of capital is minimum

(B) Profitability of the business
is maximum

(C) Profitability and cost both are
maximum

(D) Both (A) and (B) above

27. Sarita Limited and Ritu Limited
have equity share capital of
Rupees 5 lakh and Rupees 2 lakh
respectively. Each of them have
earned a Profit of Rupees 60,000.
Sarita Limited has no preference
share capital and debt capital,
while Ritu Limited has paid
Rupees 10,000 as interest on
debentures and Rupees 15,000 as

preference share dividend.
Earning per share is respectively
(A) 12% and 30%

(B) 12% and 25%

(©€) 12%and 17.5%

(D) 12% and 15%
US-15195-Series-P

(7)

27.

. oft AT oS 2

(A) TR B dnferi @dl FSTIAd
(B) mwaEr A st sor ol
() 7+ s H#@9 g+ d@9d

(D) 7R & & FrE J@

Toft A7aA A FEAw & od

(A) T AT GATH @l

(B) =a=@ #I ATHEGHdl Afasaq 21

(C) TMTEHEAT 4 AP 20 SfaEad
gl

(D) I () 7 (B) &l

giear fRez A w7 ez #1 auad

HoT TN FRI 5 G 5UY qUl 2 @@

50 21 3@ 9 ] 99% A 60,000 59

are FHE 2 | [See # R gl

a SfmE gofl A8 2, A% g s

I FOE 97 &R 10,000 FUF g

ARRE 9 9 @i 15,000 s99

fear 2 9fq 9l 9@ A R

(A) 12% Ud 30%

(B) 12% Ug 25%

(C) 12% 14 17.5%

(D) 12% T 15%



) N . 3 a. k
28- If EQUit}' Shﬂ!"(‘ {"“l‘!tﬁl 18 928, nﬁ- qqd 1] lIGﬁ ],()0.000 o4 3,

T 1.00,000. Preference Share aftmm #e g 26,000 R B e
Capital is ¥ 25.000 and Debt o1 Gt 26,000 T B1 A W A
Capital 18 ST
23)5(;2?\ I(t: t:; 1r1ilnl: called as A) e aE
(B) High Gearing (B) = TR
(C) Normal Gearing (C) wma TRABT
(D) None of these D) T a3 Tol
29. Leverage means 29. A H o B
(A) Gear Box of a Car A) TE F REREEg
(B) Capital Structure B) Gt s
(C) Profit-Loss (C) amg-g¥
(D) Effectiveness (D)—grasire
30. Operating Leverage is affected by 30. -E]ﬁ%ﬁlﬁ datst gt & 8
(A) Fixed Costs (A) ReR armet @
(B) Variable Costs B) wRexeid et @
(C) Per unit selling price or sales (C) ufd 3% foma g @ a1 fasa
volume ': qET 4§
(D) All of the above (D) Wi @t @
31. Sales¥2,00,000 31. fa=iT 2,00,000
Variable Cost ¥ 1,40,000 aRedslid @ 2 1,40,000
Fixed Costs ¥ 40,000 fer @ T 40,000
Operating Leverage will be e g 2
(A) 5 (A) 5
B 3 B) 3
(C) 2 C) 2
D 25 D) 25

US-15195-Series-P (8)



32. Sales? 2.00.000

33.

34.

US-15195-Series-P

Variable Costs 2 1,40,000

Fixed Costs T 40,000

10% Interest on Debt of T 1,00,000
Combined Leverage will be

(A) 4

(B) 3

(C) 6

D) 2

Operating Leverage is 2 and
Financial Leverage is 1.5. [f Sales

increase by 5%, Earning Before
Tax will rise by

(A) 15%

B) 7.5%

(C) 10%

(D) None of these
Given :

Variable Costs as % of sales 6625
Interest I 200
Operating Leverage 5
Financial Leverage 3
Amount of Sales is
(A) ¥6,000

(B) T4,500

(C) ¥3,000

(D) ¥5,000

(9)

32.

33.

34.

Brpt Z 2,00,000
T
qftaci=afier @m@ X 1,40,000

Rere & T 40,000

T 1,00,000 %1 T 10% @ G

(A)
(B)
(9
(D)

T W

oo

ofraes s 2 2 o R s
1.5 2 3R et ®§ 5% # gfe 21, @
w7 3 @@= # gfz 26

(A) 1%
(BY 7.5%
(C) 10%
M) =9 3 =¥ T2

e 2

CEAR N ECLE IS I Esr:r?cramﬁsi—
= T 200

qRgre ffast 5

CRIRECICEE

faeel @1 wiwr &

(A) 6,000%9Y

(B) 4,500 %79

(C) 3,000 571

(D) 5,000 v



36.

36.

37.
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‘The Sales of a firm ¥ 75 Lakh
Variable Costs ¥ 42 Lakh
Fixed Costs X 6 Lakh
Operating Leverage 1s
(A) 122
@) 167
(C) 3.00
(D) 500

Operating Leverage is 4 and
Financial Leverage is 3. If sales
increases by 10%, Earning Before
Tax will rise by

(A) 30%
(B) 15%
(C) 20%
(D)
The Sales of a firm ¥ 75 Lakhs
Variable Costs ¥ 42 Lakhs
Fixed Costs ¥ 6 Lakhs

Loan of ¥ 45 Lakhs at 3%
Financial Leverage will be

(A) 1.31

B) 1.105

(C) 122

@) 1.176

None of these

36. IREWH

317.

(10)

3%mﬁﬁaﬁtﬁw%aaq@a,%
3 o o ¥ gie &

@ 3%

®B) 15%
©) 20%
@) ¥ § = T

q#arf&wmﬁﬁm
IREdia @ T9R 42 T
U A TR 6 T

9% W 45 d/g F FI

B e g
4) 131

(B) 1.105

(C) 122

M) 1.176



38.

39.

40.

41.
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Contribution divided by operating
Profit i3 the formula of

(A) Financial Leverage
(B) Operating leverage
(C) Composite Leverage
(D) None of these

Operating Leverage is a function

of

(A) Amount of Fixed Costs
(B) Contribution Margin
(C) Volume of Sales

(D) All of the above

Financial Leverage is calculated
with the help of

(A) Contribution and operating
profit

(B) Operating profit and profit
before tax

(C) Contribution and Profit
before tax

(D)

If operating Leverage is 2, the
sales increase by 20%, then the

increase in income before interest
and tax will be

(A) 40%
(B) 10%
©) 18%

None of these

(D) None of these

38.

39.

40.

R /IRaR @G 8
(A) Tl dawms &
(C) Wi dfraremg &

(D) z78 A FE T

............

B) zomE gy
(C) @& F 5En
(D) 3= 94

B A2

(A) JEH #7 Mraes am |

(By T @ AT A A g A A
(C) HIW I F A gd @d A
(D) 3 & i 7

41, 3R oiEEw AEwEe 2 & v

(11)

20% A TG A2, N H AW AT
¥ ¥ gfzg ar

(A) " 40%
B) 10%
(C) 18%
D) & d T T



42,

43.

L4.

45.

The degree of financial leverage
will be maximum at nearby

(A) BEP

(B) Contribution

(C) Margin of Safety

(D) None of these

If Operating Leverage is 3.5;

By what percentage will EBIT
increase if sales increase by 10%

(A) 0.35%

(B) 10%

(C) 35%

(D) None of these

If Financial Leverage is 2.14, by
what percentage will taxable
income increase if EBIT increase
by 6%

(A) 0.36%
(B) 12.84%
(C) 21.4%
D)
Dividend means

(A) Amount of Profit

(B) Ratio of Profit to Capital

(C) Distributable amount of
Profit

Portion of Profit which is
distributed

shareholders

None of these

D)

among

43.

44.

45.

(12)

Al IHew & e qattes
3 9. e

(A) sl fog
(B) A
(C) g @
D) F% ¥ 7 7

IR Raws dawmw 3.5 81 a fah
10% & 95 9 | fea gfoem gf
gt

(A) 0.35%
B) 10%
(C) 35%
(D) 4 & F T

I} fa<fig Sfiaw@w 2.14 8 @ EBIT #
6% & a1 W W qg 9@ | g
P ufeera @rft

(A) 0.36%
B 12.84%
(C) 21.4%
(D) FH q P 7

arier F ot 2

(A) 99 & TR

B) a9 F Gt A U

(C) @™ it faaor arg iy

(D) dmaiEt 3 qey §23 amn @™



46.

47.

48.

49.

50.

US-15195-Series-P

A company can distribute dividend
in the form of

(A) Stock

(B) Cash

(C) Long Term Bonds

(D) All of the above
Dividend can be paid out of
(A) Current year's profit
(B) Past year’s profit

(C) Capital

(D) (A) and (B) Both

Which are the essentials of a
sound dividend policy

(A) Regularity of Dividend

(B) Gradually rising Dividend
(C) Distribution of Cash Dividend
(D) All the above

Walter’s Model is related with
(A) Capital Budgeting

(B) Cash Budgeting

(C) Dividend Policy

(D) Depreciation Policy

A company can not issue Bonus
Shares, if it has defaulted in
respect of payment of

(A) Dividend

(B) Tax

(C) Employees Dues
(D) Bank Loan

46.

47.

48.

49.

(13)

% FOH

............

ﬁ‘df{d HT GFHAl 2 |
(A) =

(B) =%~

(C) e afoz
(D) 39a a4
ATRII G AT A A 2

(A) g 91 3 arq A

(B) = 7 % 9 3

(C) 751 A

(D) (A) A7 (B) 2=t A

e e dfa o fAgman PE-dt 3
(A) Ta # FafEdar

(B) #mmar 771 3§ Fmor ghe

(C) FHE AN B qI™™

(D) 40 =/l

Ieer F Aigw Fatad R
(A) Tt geT A
(B) &g a@ied 4
(C) et A &

(D) M ifg &

o FFOAT aAferare S Fritha w8 &
gFdal, e g ER I
I 2

(A) dArHi

............

(B) &
(C) ol & -
(D) ¥ F



o21.

52.

53.

54.
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If the earnings of a company arc 51, R Rt Al
stable. then it can easily follow g | ™ FT Tl 2
(A) Stable Dividend Policy (A) R i At
(B) Flexible Dividend Policy (B) el qmie AR
(C) Liberal Dividend Policy () sar e AR H
(D) Conservative Dividend Policy ) ﬁm"‘ﬁ Sl it
A Company's dividend payout is  52. @& gt 1 e g 10% & arzd
10%. Which dividend policy the Ry e A1 G A Afy &1 FFATT
company is following FT @ 8
(A) Stable Dividend Policy @A) ghex iy @
(B) Strict Dividend Policy (B) FIR T A
(C) Liberal Dividend Policy (©) W At A
(D) None of these D) LR P T
The meaning of (1-b) in Gordon’s 53 st 3 iy G A (1-b) M 3 2
Formula of dividend is A) R S i
(A) Dividend Per Share B) amTia S
(B) Dividend Pavout Ratio (C) 9 3isT 3T
(C) Earning Per Share D) ¥ & S el
(D) None of these
According to which approach there  54. Rrg QUIH @ STAR Al ) A
is a direct relationship between Hify ot 36 ¥ @ I 99 g
dividend policy of the company and & 8
its value (A) EwEEd
(A) [rrelevance (B) @&l
(B) Relevance (C) =&
(C) Internal (D) T
D) External
(14)



B6. According to Walter,

56.

57.

58.

US-15195-Series-P

NDividend

Policy of a concern i1s based on
(A)
(B) Market Rate of Capitalisation
(C) (A) and (B) Both

(D) Market Price of Share

Internal Rate of Return

According to Walter, if R, > R for
maximising the market value of
shares, the payout Ratio should

be

(A) High

(B) Low

(C) Constant
(D) None of these

According to Walter,
R, <R, optimum dividend policy
would be that dividend payment
ratio is

A) 10%

B) 25%

(C) 50%

(D) 100%

The dividend policy of the firm and
its market price of share is
determined by

(A) Earning Per Share

(B) Price Earning Ratio

(C) Dividend Yield

(D) Book Value

when

wn
-]

58.

(15)

grnfra 2

(A) =it gedrg & W

(B) Tt # g X 9

(€) (A) 7@ (B) & T

(D) Agt % 7 g T

7 % AT, 4% R, > R @ W
Waﬂﬁﬁmﬂ*ﬁrimw
FTA T AU

(A) =

(B
(C)

[ —

F=

(A) 9fF g A
(B) T T SR
(C) @i g

(D) J& I



99.

60.

61.

US-I5195-Series—P

Walter model 1s based on the
relationship of rate of return with
(A) Equty Capital

(B) Capitalisation

(C) Debentures

(D) Reserve and Surplus
Vibhor Limited earns ¥ 5 Per
Share. Its rate of capitalisation 1s
10% and rate of return on
investment 1s 18%. According to
Walter Model, the price per Share
at 25% Dividend payout ratio
should be

(A) 100

(B) 90

(C) T80

(D) T75

Given:

EPS=18

Rate of Return Required by
shareholders = 16%

As per Gordon Model, the rate of
return that should be earned on
investments to ensure that the
market price is ¥ 50 and the

dividend payout ratio 1s 20%
(A) 15%
(B) 16%
(C) 18%
(D) 12.5%

69.

60.

61.

(16)

............

e & e S A D
mmﬂ?ﬂﬂﬂﬁﬂal
(A) wwar gl

(B) YoAHT

(C) FOT9A

(D) R o onfued

Pk Rifds 5 s@ Wl W JAbid

i 31 Ea Qe A & 10% 3
RN 9% YT &1 18% & | aeT Mz

3 IFIER, 25% A YA FTA 17
ofy 39 N & aifeT

(A) 100%®
(B) 90%w
(C) 80FTW
(D) 75%@

o 2
ofg si 3@ =8 W@
HIURET 2T & Jer W = 16%

AT AfEd & FTAR, AN & TR Tl
50 Tqq qu1 ATHIA 20%
g &1 3 fg Rfvge @ gam @
affa #1 s afee

(A) 15%
(B) 16%
(C) 18%

(D) 12.5%



62. Neha Limited earns T 16 per

63.

64.

US-15195-Series-P

share.
Rate of Capitalisation 10%
Rate of Return on Investment 15%

As per Walter Model, optimum
payout ratio for the Company is
(A) 0%

(B) 100%

(C) 50%

(D) 75%

Working Capital means

Total of Current Assets

(A)
(B)

Excess of Current Assets

over current liabilities

(C) That portion of assets which

changes in business

operations
(D) All of the above
Fixed Working Capital means

(A) Minimum Stock of Raw
Materials

(B) Minimum Balance of Bank
(C) Salaries of Workers
(D) All of the above

62.

63.

64.

(17)

Jer RifRe 15 599 gf Ji9T S 7
21

oo H & 10%

R @ oera # 2T 15%
(A 0%

(B) 100%

(C) 50%

(D) 75%

(A) o aufEt % 39 8§

(B) g ®RwE # A AW W
wiwF &

(C) T=fd # @ - N AIEE
g § 9% B 8

(D) I90FE |

i Fde G 2

(A) ¥R Td & P RS
(B) ¥F F FA N

(C) TG F AT

(D) I a+i



65.

66.

67.

68.

Excess working capital is evidence
of

(A) Advance Credit

(B) Demand of the Product
(C) ldle Funds

(D) None of these

The Balance Sheet to be prepared
under Balance Sheet Method of
finding out working capital is
called

(A) Historical Balance Sheet
(B) Projected Balance Sheet
©
(D)

If operating expenses
¥ 1,00,000 and operating cycle in
a year is 1.25, then working capital

will be

(A) ¥1,25,000
(B) ¥1,00,000
(C) Z80,000

(D) None of these

Which of the following is NOT the
purpose of holding inventory

Current Balance Sheet

None of these

are

(A) Reduction 1n Ordering Costs
(B) Benefits of quantity discount
©) Benefits of Cash Discount

(D) All of the above

65.

66.

67.

68.

(18)

s e ot s B
(A) I=d @ H

(B) IR F A H

(C) Pifesa i H

(D) I 7 & A T

Pt ot o &3 3 fo foee
Rft § v o A g B &R 2
(Aa) Wk e

B) wad faea

(C) drg ferget

(D) ™ & F§ T

af* ofareE @ 1,00,000 593 & 37
af § qREwH 9% 1.25 @, af Frade

geft gnfi

(A) 1,25,000 5
(B) 1,00,000 594
(C) 80,000%93

M) F 3 #TR

et & & @9 & @y @ @ RN
Tt B

(A) RY @rd # i

(B) ®ET §< H @AM

(C) 7% §T H W

(D) ITH at



69.

70.

71.

72,

US-15195-Series-P

.Na ture of seasonal working capital
18

(A) Short Term

(B) lLong Term

(C) Medium Term

(D) Variable

Adequacy of working capital is
required

(A) For Prompt Payment
(B) For Increase in Credit

(C)  For Convenience in raising
loan

(D) All of the above

Net Current Asset method of
estimating working capital is based
on

(A) Cash Cost

(B) Credit Policy

(C) Credit Sales

(D) Borrowing + Rate of Interest

Cash Forecast Method of finding
out working capital is based on

(A) Cash Budget
(B) Cash Flow

(C) Fund Flow
(D) None of these

69.

71.

(19)

(A) HATHIT
(B) e
(C) =eaFrirT
(D) afFae=ofta

(A) g F aaar 2
(B) #ra & gz 3

(C) = mifts & gfaan 29
(D) e TH

(A) T aE T

B) @ difd W

(C) 9@ i W

(D) I + AR X T

prdsfer G ST R @ R S g
RfYy G @

(A) g T |

(B) &S W& |

(C) ®¥ ¥ T

D) ¥ & B T



13.

74.

75.

US-15195-Series-FP

Given :
Opening Stock :
- Raw Material T22.000
— Work in Progress Y60.000
— Finished Goods T10.000
Closing Stock :
- Raw Matenal % 22.000
— Work in Progress Y61.000
— Finished Goods ¥ 17,000
Purchase of materials  ¥70.000
¥ 30,000

Wages
Raw Materials Storage period will
be

(A)
(B)

112 Davs

113 Days

(C) 111 Days

(D) 114 Days

Financial Statements are
(A)
(B) Anticipated Facts
(C) Recorded Facts
(D) All of the above

Estimates of Facts

Financial Statements refers to
(A) PandL Alc and B/S

(B) Balance Sheet

(C) Income Statement

(D) B/S, P and L, P and L

Appropriation Ale
(20)

74.

75.

78, R ™ -

qiE Wia -

_ = HI
_ g (R ) & 60,000 24

_ fafifa A 10,000 %y
affea €F -
— =1 A 22.000 514
_ o (s W) B 61,000 57
— fffa =« 17,000 55
TR & 70,000 59
ST Ay 30,000 R
F= O & HoSKol Ay g
(A) 112RF
(B) 11374
(C) 111fA
(D) 114fF

22.000 x4y

o freer A 3

(A) T F I

B) S@RE T

(C) fyifad mg

(D) I [t

factig feaor wvafeer

(A) am-af @ s et Ryl 4
(B) anfds fee @



76. Which of the following is NOT 76. B § @ -7 AHs A W‘Eﬁ%&:

included in cash 3
(A) Cashin hand (A) =FmE AT
(B) Bank Balance (B) = M
(C) Debentures (C) FHTIH
(D) None of these D) 74 § #3
77. Motive for holding the cash in a 77. ©F FFag & A% @7 H LW B &
business are (A) -3 Tt
(A) Transactionary (B) F7=n g}
(B) Precautionary (C) #fagfd =w=rdt
~(C) Compensative (D) 390 S5t
D) All of the above
78. Deposit Float consists of 78. FH1 TIE ¥ 9MEG 2
(A) Postal Float Q) R T
(B) ST wiT

(B) Processing Float
(C) Bank Float (C) % wre
(D) All of the above (D) I9AF FHI

79. Normally debtors are collected  79. TMREd: 3Rl § 45 &7 7 agah &xf
R, @ Jiaad 75 Rl 9% =@ 8
AR # P & A ofdaT 30
R 21 A% = o 8

after 45 days ; Inventories have
on average holding period of 75
days and creditors payment period

on average is 30 days. How much (A) 120 &

is cash cycle (B) 90 R

(A) 120days (C) 150 &=

(B) 90days (D) IE § FE &

(C) 150days
(D) None of these

US-15195-Series—P (21)



80. Given:
Cash Turnover 5

Annual Cash Operating Expenses
Z 1,80,000. Minimum Cash Balance
Required

. (A) 36,000
(B) ¥40,000
(C) ¥50,000
D) 15,000

81. Inamonth payment for wages was 81.

F 5750 when lag in payment of
wages is 1/8 month. If total wages
of current month are X 6,000, the

wages of previous month was
A) T4,250
(B) T4,800
(C) T4,000
D) T4,750

82. What are included in the terms 82.

Receivables

(A) Debtors only

(B) Bills Receivables only
(C) Both (A) and (B)

(D) None of these

US-15195-Series-P (22)

g0. Ra e

e A b

i@ A% e &4 T 1,80.000
g 3 9 ) eI &l

A) 36,000
@) 40,000
(€) 50,000
D) Z15,000

w e 7 TEE 3 R ARG 5750
5@ o, oafs ARl P § 1/8 W

A 2 ad ) AR U TR A
gl 6,000 & & S T AT H ET

gy 4t

(A) T4,250

(B) T 4,800

(C) 74,000

(D) T4,750

‘q g & 1 A e
(A) ¥} IR

B) Faa WY faw

(€©) (A) aa (B) 2

(D) F% & ¥ 7



83.

84.

85.

86.

US-15195-Series-P

Which of the following costs is
NOT associated with receivahles

(A) Carrying Costs

(B) Delinquency Costs

(C) Default Costs

(D) None of these

Extension in credit period results
into
A)
(B)

Increase in Sales Volume

Increase in.Loss on Bad
Debts

Increase In
Collection period

(D) All of the above
Liberal Credit Standards may

result into

© ~ Average

(A) Incfease in Bad Debts

(B) Increase in  Average
Collection period

(C) Decrease in Collection Costs

(D) Only (A) and (B)

Receivables are maintained for

(A) Increasing Sales

(B) Increasing Profit

(C) Meeting the Competition

(D) All of the above

(23)

83‘

84.

85.

86.

Frer 8 A @t o Tl & G

1
b

Tl 2
(A) TEE-and

(B) #y4ar A

(C) 7% @

(D) =% 4 72 i

a@ Fa @R T

(A) P 2t amn 4 gfa &t 2

(B) @@ #o1 % A § gix 2 3
(C) 3 ageh afa § gfe A1 2
(D) IGF FYI

T2 AFF YN &1 GO & gl 8
(A) 9l 9 8 g

(B) fea ag #a A 3K

(C) awam e 4 FHl

(D) 34 (A) 7 (B)

qrait F @-TEE BT 93 8
(A) R 7 gfs 3 e

B) @™ # gf& 3 fT

(C) wfveqyf & A FW § fo
(D) Iqqa @t



87.

88.

89.

90.

US-15195-Series-P

Delinquency Costs arise when

(A) Customer’s Financial Position
1s Bad

(B) Customer's Financial Position
is Doubtful

(C) Both (A) and (B)

(D) None of these

Given:

Annual Demand 13,000 Units
Lead time 6 Weeks

Safety stock 500 Units
Reorder Point is

(A) 1,500 Units

(B) 2,000 Units

(C) 800 Units

(D) None of these

In Analysis Process main form 1s
(A) Comparism

(B) Trend

(C) Selection

(D) Reclassification of facts
Ideal Current Ratiois

A 1:1

B) 1:2

©) 2:1

D) 2:2

37, SR & A I O &
(&) e A fref ey @ A
®) e & fda Rl a=ewm
© (&) T B)
©) 7 & :} T

88. Rw 2 :
e wiT 13,000 FHFA
FEfR F<RE 6 <
g0 @1 500 S
TR frg 3
(A) 1,500 3FRA
B) 2,000 FHTI
(C) 80033
D) F q &8 T
89. favqww sfk ¥ W wv 2
(A) e
(B) mf
(C) =Tm

(D) Tt & grdfieo

90. 3Ry N IFUE 3
(A) 1:1
B) 1:2
(C) 2:1

D) 2:2

(24)



91.

92.

93.

94.

95.

US-15195-Series-P

[deal Quick Ratio is

A) 1:1

B) 1:2

€ 2:1

D)y 2:2

Quick Ratio does not include
(A) Cash

(B) Bank Balance

(C) Debtors

(D) Stock

Which of the following is Non-
Current Liability

(A) Mortgage Loan

(B) Bank Overdraft

(C) Outstanding Wages

(D) Bills Payable
Depreciation on Machinery is
(A) Uses of Fund

(B) Sources of Fund

(C) No Flow of Fund

(D) None of the above

Which of the following will
increase working capital

(A) Paying Cash to Debtors

(B) Payments to the Creditors by
Cheque

Writing off Goodwill

Sale of old machine for cash

(©)
(D)

(25)

91.

92,

93.

94.

I T I 8
A) 1:1
B) 1:2
C) 2:1

D) 2:2
e Fwa H fefad TE e

(A) T
(B) % m

(C) T

(D) 7zfra

(A) T 7

(B) % siwfawd

(C) & F9gl
(D) %@ =

9 T AW 3

(A) T F T

(B) ¥ F A

(C) Y # F T T
(D) I@ 7 & #5 T

| Prefoied 3 @ Feed 2 et o

¥ gfg &

(A) IR & AR [T
(B) SRR & 9% &N P
(C) @ & HIAET

(D) %8 3 Q! 949 &1 faehg



96. -Cash Flow statement helps in 96. UHS HAR T,
which form of financial planning g # el FCA &
(A) Short Term (A) A
(B) Long Term B) ddH
(C) Very Short Term (C) == SR
(D) Very Long Term (D) = QU
7. Which of the following is not a 97, Ffifaa & A ks oFaiE T ¢
, Coshinflow &) el & a
(A) Decrease in Creditors @) st @ R
(B) Issue of Shares (©) R afrdl & R
(C) Sale of Fixed Assets @) T A R

(D) Decrease in Debtors
98. Increase in Creditors results n 98. a'{a]ﬁ | ﬁ 3 -@faﬁ%

(A) Decrease in Cash a) w2 7 P

(B) Increasein Cash ®) s T gfe

(C) NoChange in Cash (€) g ¥ a¥ g &
(@) IR # T

(D) None of the above
99. Increase in the amounts of Bills 99, wa Rt &t @A ¥ gfx & &t B

Receivable resultsin (A) ﬁzh—g q )

(A) Decreasein Cash B) s & gfs

(B) Increasein Cash (C) %% d % qfady 13
(C) No Change in Cash (D) 90 & B T

@) None of the above

via 181 95-Series-P (26)



100. Cash from operation will decrease 100. 7@ & Tdg F FA1 & RO et

due to

(A) =g Fei+al 4 gha
(B) =g #=afal ° FA1
(C) =g =ifedt & gfz
(C) IHCl‘ease in Current | A o
Liabilities (D) z549 a7 = T8
(D) None of these

(A) Increasein Current Assets

(B) Decrease in Current Assets

US-15195-Series-P (27)



