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1.

US-15193 (P)

“Money is anything which is commonly

used and generally accepted as a

medium of exchange or as standard of

value.” Who said ?

(A) Keynes

(B) Crowther

(C) Kent

(D) Seligman

Paper money posseses the following

qualities :

(A) Stability in value and general
acceptability |

(B) General
portability

(C) Portability and stability in value

(D) All ofthe above

acceptability ~ and

Which among the following is not the 3.

contingent functioh of money ?

(A) Maximization of utility:

(B) Distribution of national income
(C) Medium of exchange |
(D) Transfer of value

Which of ‘the following is/are non-
currency form of money ?

(A) Cheques

(B) Credit cards

(C) Debitcards

(D) Allofthe above
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5. Gresham Law is applicable to : 5. 3w W Ao Y B

(A) Public expenditure &) SewE W W
(B) Banks ®) T/ W
(C) Finance ) AW
(D) Money O) TN
6. “Money is what money does.” This 6. “T&T 98 & St a1 W Fd 1" Ga
definition of money is given by : H 7 R & & :
(A) Hartle Withers (A) BRW fed 1
(B) Keynes ® €9
(C) Seligman (C) aferdw 2
(D) Knapp ©) J
7. Money that a government hasrequired 7.  FOI 3 I ¥ Y& &N AQAWF
to be accepted in settlement of debts is : WA g ¥
(A) Commodity money (A) TGIAT,
(B) Bartermoney ®) R g
. (C) Legaltender () FTh M
(D) Currency money D) T
8.  Whatis ‘stagflation’ ? 8 ‘RTRET FEARE?
(A) Inflation with growth (A) g 3fa & |
(B) Inflation withdepression ® R w3 aw
(C) Deflation with growth (C) Jaepfd I 3 T
(D) Inflation after deflation O) Wifq FaEHIT & A"
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9.

10.

1.

12,

Money as a basis of price mechanism is
most effective in :

(A) Mixed economy

(B) Planned economy

(C) Capitalist economy
(D) Socialist economy
Which equation is given by Fisher to

explain quantity theory of money ?

(A) MV=PT

(B) M=PVT

(C) V=PT

"(ID)'PV=MT

Treasury bills raised by Government are

example of :

(A) Short-térm debt
(B) Long-terrri debt
(C) Medium-term debt
(D) None of the above
SEBI was established in :
(A)
(B)
(©)
(D)

1993
1988
1992

1990

US-15193 (P)
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11.

12.

(35)

T A T oTed iy g @
(A) R srfaaen &

®) Frifm e #

(C) ToiErl sreieae &

(D) qrferp Sredegaer #

RB9TT &1 g1 giREreT Ry aawen
FA & U -0 gl 5@n ®
™ ?

(A) MV=PT,

(B) M=PVT

(C) V=PT

(D)
&R 27 e R SR R

PV =MT

ST

(A) IERIE FOT B
/B) HERE T B

(C) TWEHFWN F
D) IR ¥ § Fg 78
A H T g R ?
(A) 1993

(B)
©) 1992 /

1988

(D) 1990



13.

14.

15.

16.

US-15193 (P)

The unorganized market consists of
which of the following ?

(A) Corporate enterprise
(B) Individual investors
(C) Commercial banks
(D) Indigenous bankers
Finance isrelated to :

(A) Money

(B) Credit

(C) Monetary resources

(D) None of the above

Those financial firms which sell primary

securities and purchase secondary

securities are called :

(A) Banking financial intermediaries
(B) Non-banking intermediaries
(C) Non-depository institutions

(D) None of the above

In which market old shares are

purchased and sold and it is called as :
(A) Primary market

(B) Secondary market

(C) Capital market

(D) Money market

(6)
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17. Financial intermediaries do the following 17 Rrira weqeq graftes afegferdl @ 1<

with primary securities :
(A) Sell

(B) Purchase

(C) Sell and purchase

(D) None ofthe above

18. To fulfil the requirements of S.L.R. of  18.

commercial banks, the helping market is

known as :

(A) Discount market

(B) Bill market

(C) Short notice credit market

(D) None of the above

19. InIndia paperless trading started by : 19.

(A) N.SD.L.
(B8) CDSL.
(C) Both(A)and (B)

(D) UTL

20. Thebiggest commercial bank inIndiais:  20.

(A) R.B.IL
(B) S.B.IL
(C) LD.B.L

(D) EXIM Bank
US-15193 (P) (1)
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21. Which bank in India became the first

bank to open its branch in China ?
(A) H.D.F.C.Bank

(B) ILD.B.L Bank

(C) State Bank of India

(D) Punjab National Bank

22. Nationalization of 14 Commercial

Banks held on :

(A) July 19,1969
(B) August 19, 1969
(C) July 15,1969

(D) August15, 1969

23. ‘Pure banking, nothing else’ slogan is

raised by :

(A) LC.IC.I Bank
(B) H.D.F.C.Bank
(C) U.T.I.Bank

(D) S.B.I Bank

24. A bank should make a balance between:

(A) Safety and profitability
(B) Profitability and liquidity
(C) Safety and liquidity

(D) None of the above

US-15193 (P)

(8)
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25. Regional Rural Banks were set up on

26.

27.

US-15193 (P)

the reccommendation of :

(A) Fazel Ali Committee

(B) Puri Committee

(C) Narsimhan Committee

(D) Helton-Young Commission

Which among the following is known as

‘Small Man’s Bank” ?

(A) Rural Banks

(B) Coopérz_ltive Banks

(C) Land Development Banks
(D) S.B. L

The credit creation power of bank

depends upon :

1.  Available cash with banks

2. Demand for credit by public

3.  Liquidity reserve ratio

4. Policy ofIRDA

5. Foreign exchange rate.

Select the answer for code given below:
(A)
B) 3,4,5
()
(D)

2,3,4

1,2,3

2,4,5

25.

26.

(9)
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28. The Industiral Finance Corporationof 28, ST Shvefvs Rt Frme T & e

29.

30.

31.

US-15193 (P)

India (I.F.C.1.) takes loan from :
(A) RB.L

(B) Central Government

(C) LDB.L

(D) All of the above

Who is not the member of National

Development Council ?

(A) Govemnor of the State

(B) Chief Minister of the State

(C) Administrators of Union territory
(D) All ministers of Union Cabinet
EXIM Bank established on :

(A) lst] uly,_ 1982

(B) IstJanuary, 1982

(C) 1stApril, 1985

(D) None of the above

Which one of the following is not the

function of Commercial Bank ?
(A) Issue oftravellers cheque
(B) Creation of credit

(C) Issueofnotes

(D) None of the above

(10)
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32.

33.

34.

35.

US-15193 (P)

Cheques facilities in which account is

not provided by the bank ?
(A) Current Account

(B) Fixed Deposit Account
(C) SavingAccount

(D) None of the above

When was Reserve Bank of India

established ?
(A) 1935

®)
(C) 1940

(D) 1947

1938

Which bank was nationalized to create

State Bank of India ?

(A) Indian Bank

(B) Bank of Baroda

(C) Imperial Bank

(D) None of the above
Which of the following is not apex
Banking institution ?

(A) Reserve Bank

(B) NABARD

(C) Export-Import Bank
(D) State Bank

32.

33.

34,

35.

(11)
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36.

39.

US-15193 (P)

The main source of getting finance by
Banks is:

(A) Share capital
(B) Loan
(C) Deposit amount

(D) All ofthe above

Redeemable bill items are :

(A) Assets
B)
(®)
D)

On what point power of credit creation

Liabilities
Both (A) and (B)

None of the above

depends on ?

(A) Creditdeposits

(B) Cash deposits

(C) Overdraft facilities
(D) All ofthe above
Credit creation is done by :
(A) Commercial Banks
(B) State Bank of India
(C) Reserve Bank of India

(D) Cooperative Credit Societies

36.
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40. Which was the first development bank
of our country ?
(A) LE.C.L
(8) I.D.B.L
(C) HB.L
(D) LRB.L
41. N.B.F.C. stands for:
(A) National Banking Finance
Companies
(B) Non-Banking Finance Companies
(C) Non-Banking Finance Corporation
(D) National Banking Finance
Corporation
42. Which bank was Central Bank of our
country before R.B.I. ?
(A) S.B.L
(B) Bank of India
(C) Imperial Bank
(D) General Bank of India
43. Rate at which R. B. 1. gives short-term

loan to commercial banks is called :
(A) Reserve repo rate

(B) Reporate

(C) Bankrate

(D) Cash reserve rate

US-15193 (P)
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44. Generally the financial year for banksis  44.

45.

46.

47.

US-15193 (P)

April —March but what is financial year
forR.B.1.?

(A) January - December
(B) April - March
(&)

(D) July-June

October - September

Who is entitled to change cash reserve  45.

ratio of the banks in India ?
(A) R.B.L
(B)

(C) Board of Directors

Ministry of Finance

(D) Planning Commission

Who is the new Governor of R. B. 1. ?
(A) Arvind Mayaram

(B) Montek Singh Ahluwalia

(C) Raghuram Rajan

(D) None of the above

At present the bank rate is : 47,
(A) 6.25%
(B)
©)
(D)

6%
4%
5.25%

(14)
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48.

49.

50.

Who appoints the directors of the 48,

Board in Reserve Bank of India ?

(A) Government of India

(B) President of India

(C) Governorof R. B. L

(D) Minister of State

When R. B. 1. was nationalized ? 49,

(A) January 1, 1949

(8) July1,1955

(C) July 19, 1969

(D) April 15, 1980

The R. B. I. was established with fully ~ 30.

paid up share capital of ............

(A) ¥ 5,000 crore

(B) ¥ 500 crore

(C) ¥ SOcrore

(D) ¥ 5crore

US-15193 (P) (15)
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S1.

52.

53.

54.

US-15193 (P)

Which of the following is a subsidiary of
R.B. 1.7

(A)
(B)
(€)

SIDBI

NABARD

National Housing Bank
(D) All ofthe above

R. B. l. generally revised monetary
policy forevery :

(A) 3 months
(B)
(©)

D)

6 months
9 months
12 months

‘Smart Money’ isatermused in :
(A) Internet banking

(B) Creditcard

(C) Debit card

(D) Cash with bank

Bank cheque is an example of :
(A) Token money

(B) Optional money

(C) Fiatmoney

(D) Currency

51,

52.

33.

54.

(16)
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55.

56.

57.

38.

US-15193 (P)

Which organization makes ‘Doing

Business Report’ every year ?
(A)
(B)
©
(D)

The revenue of custom duty goes to

I.M.F.
W.T.O.
UNCTAD

World Bank

(A) Only State Government
(B) Only Central Government

(C) R.B.L

(D) Both (A)and (B)

puElished by :

(A) L M.F

(B) World Bank.

(C) R.B.L

(D) UNCTAD

“World Investment Report’ is published
by :

(A) World Bank

(B) L M.F.

(C) UNCTAD

(D) World Trade Organization

35.

56.

57.

58.
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59.

60.

61.

62.

US-15193 (P)

Which economist has related the role of
money with liquid assets ?
(A) Pigou
(B) Keynes
(C) Kandler
(D) Robertson
The money in which all transactions take
place is called :
(A)
®)
©

D)
The book ‘Purchasing Power of Money’

Primary money
Token money
Paper money

Commodity money

was written by :

(A) Pigou

(B) Marshall

(C) Fisher

(D) Robertson

Which of the following is not the
characteristic of the money ?

(A) Thereal value of money is zero
(B) Money is an unit of value
(C) Money is the reserve of the value

(D) Money is acceptable by all

59.

60.

61.

62.
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63.

64.

65.

66.

US-15193 (P)

In casc of reflation the consumption :
(A) Increases
(B)

(C) Remains static

Decreases

(D) All of the above possible
Inflation has increased in a particular

area 5%. It means :
(A) The national income has increased
by 5%
The

decreased by 5%

(B)

purchasing power has

(€)
(D)

Wages have increased by 5%
Prices of consumers goods

decreases by 5%
In inflationary conditions :
(A) The cash reserve ratio should be
decreased
(B) The cash reserve ratio should be
increased
(C)" The cash reserve ratio should be

maintained as it static

All of the above incorrect

D)

Rate ofincrease in money supply is high

in India because of :

(A) Highrate of interest
(B) Highdeficit

(C) Highsaving rate
(D) None of the above

63.

65.

66.

(19)

TR gErehiiy § IqAT B AR

(A) TER ¥

B) wR ¥

C) R wd R

D) I qE q9

ot ue af & sderawEnr % 5 shwd

Fﬁﬁf@@,ﬁmmﬁﬂz

(A) 39 ¥ ARdaE Y& T G A
5 ofeea @ gRa g

®) 5 afwd @ H w9 ok Bl R

(© 5 s #oigh &g 2

(D) ¥ a9 5 g TR TG
# P Pt &

wifes et # ¢

(A) e BEEUT B G MM

B) TR PN BN TgM AT

(C) &% U H ARakT T
=feT

(D) IR qll A

aRd A g B Al 7 g & ER

4R

(A) IS H FA W

(B) ¢ H T

€) ¥ T |

O) IR A | B Tk



67. Which of the following is not the source

68.

69.

70.

US-15193 (P)

for short-term finance ?
(A) Personal loans
(B) Indigenous bankers
<)
(D) Equity share capital
Which of the following is not the source

Bank loan

of the medium term finance 7

(A) Loan from special financial
institutions

(B) Loan from investment companies
€)
™)

Main functions of financial management

Advance from customers

Public deposits

are :

(A) Financial planning

(B) Procurements of funds

(C) Allocation of net profit

(D) All of the above

The medium term finance can be met out
by the company :

(A) From bank loans

(B) From creditors

(C) From redeemable debentures

(D) From public deposits

67.

68.

69.

70.

(20)
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71.

72,

73.

US-15193 (P)

(©)

(D)

Listing is not required for :
(A) Shares

(B) Debentures

(C) Deferred shares

(D) Government securities

Which of the following is not a basic

purpose of stock exchange ?
(A) Todeal in securities
(B) Tomobilize capital

To accelerate the rate of economic

development

To earn profit out of fluctuations in

the prices of securities

Commercial Banks influence money

| supply through :

(A) Creation of demand deposits

(B) Printing of one rupee notes

(C) Augmentation of savings and time

deposit

(D) Provision of high denomination

notes

71.

72.

73.
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Prstfefaa & ] H-w @& [{ufer &
RE TR

(A) dfrgfEl F SRR BT
B) Teit @t A S

©€) AP FEm @ T B A
FHCAT

©) SRR $ T P SIR-9ed 4

A HA

AEAARS B T Y B B
& I B 6 -

(A) Hn7 st @ ferer
B) & W P A< F Fri
(C) Fod wd P serrett & afs

D) I= N & A H TEEH



74.

75.

76.

77.

US-15193 (P)

Total number of banks nationalized in

India so far is :
(A) 14
(B) 19
() 23
(D) 27

The term ‘Bank’ was derived from the
Italian word :

(A) BANCK
(B) BANCO
(C)
(D) None of the above

BANKE

‘Rebate’ on bills discounted is :
(A) Anitem of income

(B) Alability

(C) Income received in advance
(D) Income outstanding

Section 13 of Banking Regulation Act
restricts the payment of expenses on
issue of shares to ......... of the paid up

value of such shares.
(A) 10%

B) 2.5%

(C) 5%

D) 11%

74.

75.

76.

77.

(22)

mﬁuﬁﬁqﬁlﬁﬁmﬂﬂﬁﬁ
-

(A) 14

®) 19

€ 23

) 27

9= ‘I% el W 3 Reg 9= @
e ?

(A) BANCK

(B) BANCO

(C) BANKE

©) IRF ¥ § FF T8

Rel W R’ 8

(A) Y F T q4T

B) & A

(C) I # AW i

(D) FHAT A

S o wffem @ a3 @



78. Gold will be shown under the heading ~ 78. El'“'f, ¥% B f%@ T s .......... T

.+e-eene 111 the balance sheet of Bank. Rad s |
(A) Investment () fafvar
(B) Fixed assets (B) WA I
(C) Reserveand surplus (C) H=99 wd g
(D) Current assets D) =Y T
79. Intangible assets are : 79. GTQ?" et @
(A) Preliminary expenses (A) WSS 2
(B) Patents, copyright, goodwill B) Yeve, HREE, A
(C) Losses which cannot be reduced () W T Rre o ¥ /9T
from share capital & S el
(D) All ofthe above (D) I a4l

80. Theexpenses incurred by the enterprise  80. g g i T Q’@f g N @
the benefit of which will be derived in wie § IS/ TR, FEA

years to come are called :

(A) Rer @i
(A) Fixed assets
(B) Wﬂuﬁl
(B) Currentassets
(€) aries T
(C) Fictitious assets
(D) None of the above O) IRH T { 7 7]

US-15193 (P) (23)



81.

84.

US-1¥5193 (P)

Rationing of credit takes place when
(A) Demand for credit is zero
(B) Demand for credit is low
(C) Demand for credit is high
(D) None of the above
The first mutual fund was started by :
(4) UTL
(B) L.IC.
() GILC

(D) SB.L

The management of the Industrial
Finance Corporation of India is carried
on by a Board of Directors containing a

full time ......... and ............ directors.
(A) Manager, 10
(B) Chairman, 12
(C) Directors, 14
(D) Secretary, 12
[.C.L.C.1. provides financial assistance to :

(A) Small scale industries

(B)

(C) Large scale industries

Medium scale industries

(D) All ofthe above

82.

83.

84.

(24)

(©) T @l At S o

o) IR ¥ {8 T

qo A T8 b e R 7
A) UTL

® LIC.

© GIC.

D) SBIL

S e R 1 e O
wmﬁﬂrw%ﬁmﬁwgﬂmﬁ?

------------

A) e, 10

(B) STEEH, 12

C) Hem®, 14

0) dfm, 12

LCICL. Rfa Hee Suwre awrer & -
(4) T T H

®) Wm%mqa

©€) M TR D @ 5

D) IHF FHh



g5, ' Which bank was first authori e 0 ssue

86.

87.

the notes ?

(A) State Bank of Indiz
(B) Reserve Bank of India
(C) Bank of Bengal

(D) None of the above

For Central Government increase in

credit of Reserve Bank of India. is

known as:

(A) Primary deficit
(B) Monetary deficit
(C) Budgetary deficit
(D) Revenuedeficit

Who have the monopoly to issue the

paper money ?

(A) Commercial Banks
(B) Central Banks

(C) Finance Commission

(D) All of the above

85. Hdym Ao ¥ e fefmm @ afawr

86.

87.

(25)

US-15193 (P)

8 3% @ Rar mr ?

(A) g Re 3% B

B) g o 3% B

) ¥ 3G I B

(D) IuqEd & | P A8

3% FWR 3 fore AR Rerd 3% &
frae arg & 2R arll gfs @ Fed
g:

(A) TERE e

@) WRF G

(C) AT 8T

(D) TS 1T

PR T A B B GHRHT oA
grar 27

(A) FTRE 5
B) IEA I
©) fda amam
D) IRF TR



g8, @ T B e W FrEd TER

88. Who signs one rupee note in India 7

3]
(A) Finance Secretary

h BaaEId. -
(B) Finance Minister

®) Bu w3

©) G fR.B.IL
ovemere © RETEITERSD

(D) Secretary of the R. B. L. ) Red ¥ 2 oft@ 3
89. Who controls coinage ? 89. el ¥ oard @ P BT &

¥ |

(A) R.B.L
(A) 9T e S

(B) S.B.L
(B) T VT 9%

(C) Central Government
(C) FHT FHT

(D) State Government ©) TH Hﬁiﬂ'

90. The collecting bank has not given the 90, TIEHl J5 @ g@ﬂ e e B B

protectionon :

(A) HIT 3T R W
(A) Demand draft
®) &K ¥ |
(B) Cross cheque
(C) Bearer cheque (©) TF 9% W
(D) Non-crossed cheque @) (a3

US-15193 (P) (26)



91.

92.

93.

94,

US-15193 (P)

Transfer of interest in the property as a

security for payment of loans, is known

as:

(A) Mortgage

(B) Pledge

(C) Bailment

(D) None of the above

Primary function of money are :
(A)
®)
(©)
D)

What name is given to the currency in

Medium of exchange

Measure of value
Both (A) and (B)

None of the above

physical circulation ?
(A) Paper money

(B) Real money

(C) Accounting money
(D) Bank money

Who popularized the quantity theory of

money ?

(A) Keynes

(B) J.S.Mill.
(C) Fisher

(D) David Hume

91.

92.

93.

94

(27)

DAY WD o B
TR TR @ 3 Rie B orw

T B Ry W s s S
Ferar 2

(A) «u%

B) P&

(©) ™Ey

D) SRR T Y 32 8

T & et i ¥

(a) g #1 9y

®B) T A

©) (&) @ @®) ¥

D) IRF F A I a8

it 2 & = ah g D W &g
H BT G H= oA R o ¥ ?
(A) W T

(B) A

(©) FeuE W

® 5 IA

1 B qreT Rt @ e ordsmed
7 a8 afE Al Raar) ?

(A) I

®) . . B

©) T

@) W= gw



95. Who originated the principle of

maximum social advantage ?
(A) Ricardo

(B) Dalton

(C) Masgrey

(D) Hicks

96. How much time period have medium

term loans ?

(A) 2to 3 years
(B) 3toS5 years
(C) 5to 10 years
(D) 10to 15 years

97. Which is the biggest stock exchange in

Asia?

(A) Hong Kong Stock Exchange
(B) Calcutta Stock Exchange
(C) Bombay Stock Exchange

(D) Tokyo Stock Exchange

US-15193 (P)

95.

96.

97.

(28)

A) 293
® 3d5a
© sq10
@ 10F1sa§
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27

(A) BT & R
®) FEA & Ry
©) T & fagfy

(D) AR @ Ry



98. Theterm ‘Bank’ was first used in which

country ?

(A) Italy
(B) America
(C) England

(D) Japan

99. The largest nationalized bank of India

is:
(A) Central Bank of India
(B) Bank ofIndia
(C) State Bank of India
(D) Reserve Bank of India
100. Monetary Policy is formulated by :
(A) R.B.L
(B) SEBI
(C) Stock Exchange

(D) Finance Ministry.
US-15193 (P)

98. ‘B w=& W NANT ¥EY IR fFq 3y A
R T ar ?

(A) el

®) ARH
©) v
©) =

99. AT F Y FIT TKFT I HF-71
2?

(A) AT ¥F e s
B) ¥ 3w A
) B 5 g =z
©) Rod ¥ oiw =
100. ABF Ay & Fretor B e ®
(A) o’ &z
®) [N T
€) @ R 7

®) B= =™ @
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