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B.Com III Annual Examination, 2016
Corporate Accounting [Code C-301]

atter the redemption of al dobemntures 11 haanee af
) ce ol ‘Debentur
@) Debentures Account ) l-?ar;:gﬁ::g:'?: Fund Account is transterred in
Vestimen Accoun :
t

(¢) General Reserve Account .
Discount m debentures should be written-of in - {d) Capital Reserve Actoyn

(a1l Fwe yoars (b) Issue year
Discount on Debentures 15 .

(a) Appropriation of profits (b) Charge on rof
Discount on 1ssue of debentures Alc is - profits

a) Capital loss ()  General In
(a) 33 {€) Trading loss (d) Revenue oas

6,000 debentures of T 10 each were redeemeq . .
of ssued shares will be . Y the issue of equity shares of ¥ 10 each at 20% premium. Number

€) Total period of debentures (q, Redemption
year

{¢) Rosaerve {0 Provision

(a) 50.000 . {b) 60,000
Deboenture holder s . (c) 5,000 (d] 6,000

(a) Debtor of company (b} owner of compan

Debenture premium should be used : y {€) Suraty of company (d) Creditor of company
(@ Inwritng-off revenue losses ®)  In distribut; )

(¢} In writing-off capital losses P r:‘m's‘":’”‘m of dividend

Premium on redemption of r):lebenlures accountis : @ of the above

{a) Personal Account (b) Real Account

Redemption of debentures may be by : () Artificial Account {d) Loss Account
‘a) Purchasing in open market (b} Changing i

{c} Changing in debentures {d) Allolgg:g lanbso‘:raeres

Interest on debentures account is transferred in :

(a) Share Premium Account (b) Profit & Loss Account (¢) General R Acco

After forfeiture of unclaimed dividend the amount is transfeiréd in: eeerve vt {6) Baiance Sheat

(a) General Reserve (b) Dividend Equilization Fund (c) Capital Reserve (d) Capi i

Share Premium Account is shown in liability side of balance sheeP under which h(aa)d : pia! Fedemtion Reserve Arc

(a) Reserve and surplus {b) Share capital (¢} Secured loan dl C i il
Unclaimed Dividend Account is shown in Balance Sheat in () Cument Fabilny
(a) Secured loan {b) Unsecured loan {c) Provision (d) Current liability

‘Discount on Issue of Shares Account’ is shown in :
(a) Assets side of Balance Sheet
(¢) Statement of Profit-Loss

Dividend is paid from :
(a) Share Premium Account (b) Capital Redemption Reserve Account
(¢) Profits pre-incorporation (d) Profits of current year
Proposed dividend is shown in:
(a) Profit & Loss statement (b) Liabllity side of balance sheet
{c) Asset side of balance sheet (d) None of the above
Which item is not current liability from the following ?
{a) Unpaid dividend (b} Bills payable
‘Tax Provision’ is shown in balance sheet in which head ?

b} Reserve and Surplus

{b} Liabilities side of Balance Sheet
(d) Statement ol Profit-Loss Appropriation

(c) Bank overdraft (d) Minorities interest

{a) Current liability and provision
{c} Secured loan {d) Sundry expenses "
Interim dividend is shown in: .
(a) Profit& Loss Statement (b) Assetside of balall.:;oalzls;?‘t Statement
{c) Liability side of balance sheet (d) ProfitLoss FpproRr e,

20. In how many days of declaration of dividend, it is necessary to Issue warral @ Nolimit
(@) 42days (b) 21days (o) 15&ays
When bonus share is issued, which account is credited ? Share Premium Account
(a) General Reserve Account (b) Bonus to Shareholders Account
(c) Share Capital Account (d) Bo
Bonus shares can be issued from : (b) Share Premium Account

22,

23

- & rd {b) Compa -
o5 () Company Law Board (b) COMPETR, o\, on (@ Revenua Roser™

{a) Profit & Loss Account (d) Allof the above

(c) General Reserve Account )
Capitalization of profit of company Is made by (b) Declaration qf dividend _
(a) lssue of bonus shares (d) Itis not possible .

(¢} Making capital reserve (d) SEBI

Sharg premium is determined by : ny ltself (c) Govemment

called
not assets over purchase Is {d) Sacrqtrﬂqsefv% Y

Nl i, - (b) Capital Reser'®

-

. Lot



26, ﬂu:.l::mxn:m S dand IHH!‘i!'IiI 1) mxi_-mnhpu of amnlgamarans &

{a) AS-2 M AS 10 fc) A5 13 (d) AS-14
27, Wnet valpe of prurchasned asgets is toss than purehase contdarabon, then s amount will be
~ @) Protit (b} Reseva (€) Loma {dj Goodwill

22]" The particutars of nsaets and hinbihies, of ransferat COMpany © an lolkws . . g
> ‘mema.-:ms ¥ 2.50,000; Curr::-ﬂ Assets 7 2.70.000, Current Latalibis 7 2.00 060, Renarss T 20 (04, Thare CAI0E
T 2,95 000, purchase consilernhon wil be,  amalgamation is m the naturn of rmeEngen o O
: e L . 2 15,00.000, 1ot wl
2&‘ Given - Asseis purchased 7 10 00,000, Linbiities T 1.40,000, Purchase consderation il Rosetve T 700600
(a}  Goodwiil T 1 /0,000 (b) Capital Reserve T 1,680,000 (c) Goodwdl ¥ 3,00.000  (d) Capsta

- 300 The charactariste of mtomal recomsiruchon is -

(8)  Lyvyuidabon of cormpantos (b} Liqudation of one company
., ' {e) Change in capiial structure (d) Absorption
3% " Equaly sharehotdars are (d) Bankers of company

{a) Customers ol company (b} Owners of company (c) Credilors of company
32 Sharehoider receive

ia}  Interost b} Commission (c) Dividend (i} Brokerags
I3 Share Ailotment Account is

{a) Personal Accoumt (b} Real Account {c) Nominai Account (¢) Protit & Loss Account
»3  Issue of sharas al promeum is |

fa) Abnormal profit (b} Capral Loss {c) Abnormsl prolit or loss (D) Capilal receipt
25 Issue of shares at discount is A e e

(a) Captal recept (b) Capital loss {c}  Atnormal profi {0) Abnormalicss
36 When shares are lofdeded, the Share Capital Account is debited with |

(4} Quistanding amoun of calls (b} Called up amount

(¢} Pad up amaount {d) Outstanding amount

37, Unpad calls are . ] .
(@) Addedincapital (b) Deducted from capital (c) Deducted fromproft  (d) Added in profit
38 At the time ol reissue of forfeitod shares the discount is debited in :

{a} Share Discount Account {b} Prolit & Loss Account
(¢) Share Forfeilure Accounl (d) Unpaid Calls Account
39. Aher renssua of forfeiled shares the batance of forfeited share money is transferred in
{a) Resorve Fund {b) Reserve Capilal
{e) CapMal Reserve Account {d) Investment Fluctuation Fund
40 in fetal amount of liatulities includes
fa) Subsenbed capital (b)  Issued capital {c) Pald up capitat (d) Amount ol application money
41 Tha real amount of share capital is
fa}  Authonsod capital  {b)  Issued capital {c) Subscrived camital (d) Pald up capital
42 The amount of capital which is included in 'Capital Clause’ is called :
(a) Aulhorised Capital{b) is5ued capital {c} Subscribed capital (d) Paid up capial
41 The pan of share capital, which can be called only al the tima of liquidation, is called :
(al Authcnserd capital (b}  Called up capital fe) Capital reserve d) Reserve ca
44, Equily capital T 90,000: Liabiiities ¥ 60,000; Prolit of the year T 20,000; Total Assats will L; : pital
(a) ?1,70,000 ) 7 1.50,000 () ?1.10,000 d
45 W Equity Share of T 100 is issued at ? 120, is called : ) ¥80.000
(@) Issue al par (b} Issue at premium c) Issue at disc bove
- ount
45 Fl:;:m::m on Redermption of Debeniura Ade ig - © (d) Nane of the a
ssal {b) Liability () Ex
a7 D".‘tﬁ:t‘.!u:% ? . , pense ld]' Revenue
wil be Eunr;;oddtf 1000 are issued by company against the purchase of assets of 2 4.50.000. 1. this case ¥ 25,000
(8) Capiig Reserve .
&8, Loas e, a '[b]' GDDUWI" {I.': Ffﬂﬁi
iy A Debenturo Account is: ) (d) Loss
49 W debentyres of 7 1b) An expense {c) Anasset i
/ {d) A gain
3 Profit an rm“m&"{:“ﬁsﬂ tor ¥ 980 by the Company the dilference of ¥ 20 will be assmedga tobe:
E:?;r Coodul ¥ debenture (b)  Loss on redemption of debenture -
13 By i achral-m ammm [‘[ﬂ NDI"IE ol thB amve
@ Debtsdaolprac oM Separatoly at the
5. Gw«;h;"."" side of balance sheq (b) Cradit side of PA Ajc
5 {':] Cutront Assey ) Fi (d) Asset side of balance sheet
' : ﬂfﬂﬂpf iation IH'BFI {\Em ;
E:}} Fu:q _“i:swmlmem mi;l‘“?ggdwuf is : {c) Arificial Asset (d) Intangible Asset
53. Dotermng " othod b) Diminishi
Mination of .. . (b)  Diminishing balance method
) At thg fime m 8 necessary : {d) No depreciation
ol shareg

(b} On sale of company
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pet O Bguidation of company v,

:_';h“m-',h[,&[l of valuation of Gooowiil i :

(o} Nel Profit mothod

(¢} Operating method

The termula ot normal profit 15 -

Nuonnal Rate
T4 “-".:' Feal -ﬁ."-.l'l?rg:_]q Profit « I.*. W

fLily

{d) Super Prodit « ool Kae
[LE

(A iho e e 4y 4
v ..1.:’..1“_ ._-! '_!"-..|Fr-'

(b)  Super profi Minthyn,y
) Caplal Benorey py,

el
8

(a} Average Profit x

(c) Average Capltal Employed N“'_“_“_’LR_-'H_I:
; 1

Mot included in capital employed |

(a) ArtHicial assets (b} Current Agsets o

Average capital employed ¥ 1,20,000; Nonmal ra .. Fixed Asgals (i Tangbio gusee
{a) T 28,000 {0} T 12,000 & 10%,, Fsml average profit T 40,000, Supaer pn:uf?t wl:jill Etl,:ar;1 )
Average capital employed T 80,000; Profit of current yeay g‘m? 40,000 (4) 252000

(a) 2 1,10,000 (B} 50,000 © -?”gﬂ- Capital omployed wit b -

At the time of calculating capilal employed, debentures shown | E 000 W) T 65,000

{a) Deducted (b} Added {c) r:f alance sheel should be |

intrinsic value of shares is calculated @ adjusiment {d} Taken average

{a) On the basis of profits b

{c} ©Onthe basis Df. market price 'E t‘iil gg’ﬂ;"r‘rﬁiﬁ:ﬁlz of net assels

waluation of shares is essential on : Y speculalors

{a) Amalgamation of company {b) Absorplion el R :

The balance sheet method of valuation of shares is knuwrﬂ :15 : econstruction of company  {d) All of the above
{a) MNet Assetmethod {b) Asset valuation method () Retai

The following asset is included in intrinsic valus method ;{ ) Retained Assel method {d) All ol the abow
{a) Preliminary expenses  (b) Patent &) Discourd on d -

For calculating nel assets the hability which is deductible 1{5:I n debentures (4} Goodwil

{a) General reserve (b} Borrowed capital ¢} Prelerence sh i .

The formula ol gelting net assets will be : ) @ share capital td) Equity capdal
{a) Total Assels — Tolal Liabilities (b} Total Assels - External Liabilities

{¢) Realisable Value of Assets — External Liabilities (d) Book Val - tahiliti
The external liability increased by ¥ 5,000. The effect on nt]tatl assels wiﬁ gg?i Assels - Gurrent Liabiliies

{a) Increase by ¥ 5,000 {b} Decrease by?< 5,000 {c) No eftact {d} In addition to the 2
Given ~ Fined Assels T 3,00,000, Currenl assets ¥ 1,50,000; Currenl Liability ¥ 50,000; Debentures T 1.5
Reserve T 20,000; Nel Assels will be :

{a) ¥ 4,00,000 {b) ¥ 2,50,000 {c) ¥ 3,00,000 (dj ¥ 2,30,000

When two or more existing companies go into liquidation and a new company is formed to lake over their bu

this activity is known as :
{a} Amaigamation {b) Absorplion {c) Internal Reconstruction (d) None of the above
10,000 equity shares of T 10 each were issued to public al a premium of ¥ 2 per share. Applicabions wera e
for 12,000 shares. Amount of securities premium account will be :
{a) ¥ 20,000 {b) T 24,000 {c} T4,000 (dy 1,600
After dividing net assets by number of shares, the value of share is called : _
{a) Cost price {b) Book valua (¢) Intrinsic value {(d) Market price
The main object of amalgamation : b) To faciltate istibuton

i i nses 0 1l I
{a) To bring economy in expe {@ Allof the shove

{c} To eliminate competition ‘

When one company goes in I!quitr.*::l'm and a new compan
. LA is is called | o

F;?l:lﬁ;;ﬂ:g:;&atmn. RT ! Absorption (c) External reconstruction (d) intemal reconstn

In internal reconstruction :

(a) No company goes Into liQUEﬂHE';': ” {d} One or more companies go inlo liquidation

(c) Two or more companies ifscgi#‘pany are less than the purchase consideration, the difference Shaﬂﬂ be tre:

If the net assets taken over by (c) Capital Reserve {d) General Rasenn

(@) Secret Reserve (D) Goodwill

Holding Company means . % es
(o Whieh 1 e oider o an anorer OTPER) 21 s
() Which is the holder of an annthg:;";ﬁ“ actors  (d) Allof he above

y is formed to 1ake over the business of the ct

(b} Only ona company gos into liquidation

(c) Other company controls of S © ing Section of Companies Act, 1956 _

g?mJgg %umgany has t:aﬁ; d 95"2;?.3': f‘ﬁ following S%7%) Section 4(2) (d) Section 3(4)
ection

Subsidiary Company means : any (b) Other company controls on its board ot di

(a) Which controls an another COTE (d) None of the above _

{c} Other company is the holder of l‘;tg flnntiﬁ ghares
Subsidiary Company has been defined in:



on Of Cormpany
On ligudation © ¥ (@) A0 T v s
R

54 :’deim'mnlﬁmﬂm shares
. Profit methad
::; mﬂﬂ"ﬂ mathod (b} Super profit metnog
ce  The ‘nemuta of normal profit is i) Capdal Reserve mety
" Nonmal Rang
F W oY
(a) Average Proft T it} Roal Average Profa « Mt
\ iy
() Average Caplial Empioyed x _m'l_iliﬁﬂ {9} Super Profy » S0l Rate
&5 Not ncluded n capital employed bind
(a) Artficial assots = (oh Curront Assats (€] Fipd Assers @ 1
57  Avetage captal employed U1, . Narmal rat . : BYWIDHG Bssal
F I-T tg-:u.nm (bh ¥ 12.000 e LTf}m a!vﬂngu‘nw“ 10,000 Siper ?""““‘““ !
55  Average captal empicyed T 80.000. Proft of currem : . (d) 352.000
(@) T 1.10.000 (b} T 50000 mr{zﬁ‘ﬁg &'ﬁp‘“' employed "“"d]b* v s
53 Atthe trme of calculating captal employed, debenturas Shown in ke A 000
@) Deducled ) Added ures s :ﬂt":'l.:nce sheel should ba
50 Intnngic value of shares s calculated justment () Taken average
{a) On the bases of profis
{c] Onihe bass of market pnce e m:ﬁ" ol nel assats
B1  Valuaton of shares s essenhal on by speculators
(a) Amaigamalion of compary (D) Absorphon A c
62 T balanes sheat methiod of vahuabers of tharee e hm.ﬁ.ﬂ | feonsincton of company — {d} Al of the abave
{a) Mot Assetrmothed  [B] Asse! valuabon mathod +]
83 The loliowg 386t 8 mcHzied m etratsic vahes Method : c) Relained Asset mothod {d} All of thve abave
ta} Protemnan eaponses (D) Patent Discour debent Goodwill
54 For calcutabing net 4550ts e habdly whah o doductble J‘:] on ures 1)
{a) Goneral resorvg (b) Barrowed capital ¢} Prolerence -
65 The lormula of geltng net asse!s wil be () Profar shaie captal (d) Equiy capital
{a) Total Assats - Total Liabditios b} Total A - Extermnal Liabil
(c) Peslisable Value of Assels — External Lisbilities (0} Book U:TS:EG E:;m - cu...'.‘? Linbilities
66 The axtemal lubdity ncroased by § 5000 The eftect on net assets will be
(a) Increase by T 5000(b) Decrease by T 5,000 {cy Noeltect {d} In addition 1o the above
67. Givent ~ Fued Assets T 300000 Current assets T 1,50 000, Cutrent Liabiity T - Debemt
Reserve T 20.000, Net Assets will be Ty ¥ 50.000. uros ¥ 1,50,000,
60, Whan i o o ax1stig O aamES g0 ko kAL et s o Ecreny & frmoy i o Cues ek busins
B &N COMPAnWS Jo on and & new s formed o 1ako over thelr
thes Actnely 15 known a5
{a) Amalgamation (b) Absorphbon {c) intemal Reconatruction {d) None of the sbove
68. 10,000 equity shares of T 10 sach were issued o public al a promium of T 2 per share. Applications wend recelved
Tor 12,000 shared. Amoun! of socurtied Dréemicm sccount will be |
(s) ¥ 20,000 fb) 24000 el T 4,000 idy ¥1.600
70. Afer dividing nat assets by numbor of shares, the value of shase I8 called :
{a) Costpnce {b) Book value ic} intrinelc value {d} Market price
71. The man obyect of amalgamaton
{a) To bring economy in axpenses {b} To laciitate distrbution
ic} Toetminate competition (d) All of the above
72 memhlmimm-mmhmhm-mmwmm tha company
which goes migquidation, thia is caled :
(a) Amalgamation (o} Absorption {c) External reconstruction (d} Intemal reconstiuction
3. In mternal reconstruction . .
{c) Two or more companies are liquidated {d) One or more COMpanios go inlo liquidation
74 |m“nﬂmmmgnwwmwwlmwmmmmdﬁuum. iha differenca shall be troaled aa
{a) Secret A (b) Goodwill {c) Capital Reserva {0} Genoral Reserve
3. Holding Comparny moans :
(1) 'Which is the holder of an another company l“l;;l;“"m
(o) Which is the hoider of an another company Bt least B0 shames
] mmmymmHIWﬂﬂdlrmﬂ _Ed} Al of the above
definad in the following Section of Companies Act, 1958
T6. Holding Company has Deen .
(a) Secton 3 (b) Section 4 () Section 44) (d} Section 3{4)
TT. Means : U
mmmwmamm {b) Other compeny controls on its board of direstors
() mmm'"'"wh is the hoider of its 40% shares  (d) None of he abave
78. Subsidiary Company has been dafined i :
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{a} Section 4 of Companies Act, 19508 ] Sectnn 3ol o e Act TS

(0} Sty o of LoaTpames Ace 1944 (] MHone o the aboee
A L et Mo n e has on8 BESL shigrps of B Limited, A oied pigee iy Gk
Ay has poo s B Lo (k) b glysorted (¢} 12 holding company () rS suberdany L
Ths prvweeia =8 SECtion 217 geill st e agpliod o bolding carmpany, s wntte o . .
A Lo b VN (b} Section 2128 6] Socton MEE) (] Sectiens 2120}
Hetihang coenpany and nbsicdoey camspany, holls thpw actosand bonks pocostng g Saruon 08
! r w0 M el Secton 211 fufh 0L -
fa¢ Sectlon 203 b} Sevtwe 210 (ol 2 o 7 300,000 and thé Kvestmey

Tha share of hioldeng romparmy e copilal and reservas of suliskdiary company |

rhares of ubssdan, company s 7 4200800 Tlee dibonenca % called

8 Gooduwitl T 30,000 iy Capital Reserea T 30000

b Heswgngn Pl 3 30 000 id]  Meone ol tha atowe Ty

H Company | oa hofing ano S Company 8 a subsidiary The siock of 5 t:m'npar'ﬂ.r.w_:_lr-.ldm the goods of ¥ 20,00y
whuct: Pas fwin kit by M Compary at 10% profit on s sellog prce. Unrealised prodil will mf 2 922

(a} ¥ 2.000 i) 71818 € 72200 id}
Shaln pont of mealzedd peohib s adjusled
par Gl of haldng Soimpany (b} Shase o subsidiary COMpany
juistrraeml
(&} Whale 3mount (d} N adjus has been purchased from subsshan

in ereditors af nolding company ¥ 12,500 is included lor such goods which
compary and wihkch has nol been sotd. The subsidimry company sends goods aftes
hoddaiy corrpany purchased 34 shares of subsidiary compeny The share of hold:ng €o
wi'l ha * 0344
fah T 2500 (b} T1.875 (c} %3125 d T2

Ancordmg o Accounting Standard - 14 the purchase considoration is that which |5 payahfe 10 . _
(a) Shareholders (by Sharcholders and debenturehalders

adduig 25% on ds cosl. The
,-:;'imy it unroalized proft

ic)  Denentureholders and crediorns (dy Debentureholders
Excess of vk assels over purchase congsideration is called
al  Goodwii (b Capital Reserve (e} Revenus Reserve idy Secrel Reserve
Tha mezning of absorption is
A o | w0 COMPpanIas MEking New compary

{a) To absorb anolher company by exizting company (b) Alter liqudal:on o
el To wnprove econamic situation by existsg eompany (d}  To purchase an other company by & company

Givin

Particulars Halding Co. T} Subsidiary Co. (T)
8dls Recevable 45,000 25,000
Bits Payabila 75000 ' 55,000

Subsidary Co sccapled all the bills n lavour of Hedding Co. Irom which the Holding Co. has du;ﬂ:umtad the bills af 7
15,000 Tho doudtiy' Wéis of Hotding Co. are T 40,000, The amount of bills receivable in consolidated Balance Shes

wiil 8

{a} ¥ T0,000 () T 45000 {c} ¥ 30,000 ey T 55000
i abows question B9 the amount of béls payable which will be shown in consolidaled balance shael |
(my ¥ 1,30.000 (b} T 20,000 (e} T 1,15,000 {d] ¥ 110,000

In the books ol B Lenitad, a subsidary company the valua of Land and Building in the beginning of the year g ?
200,000 Holdiwy company A Limited purchasad the shares i the beginning of the year and the valuaton on this
date was ¥ 3,00.000. The rate of depraciation s 10%. Profil an revaluation will ba .

{a} T1.00000 by T 1,20,000 e} 110,000 id) Mo profit

Holding company sobd 1,000 shares @& ¥ 20 per share oul of 3,000 shares which were purchased Irom subsidhary
company al the cost of T 48,000 Profil on sale will be -

ta) ¥ 10.000 {b) ¥ 20,000 (e} ¥28,000 {d} 74,000
Indian Companies Act contains the provision regarding remuneralion ol managing directors In ;
{a) Section 309 {b) Section 78 (¢} Sochon 79 {d} Secticn 198
Indian Companies Act contains the provision regarding remuneration ol manager in :
(@) Sechon 309 (b) Section 78 (c) Section 79 '
Prolil post-incorporation is ransferred to (d) Section 387
{a) Geneial Reserve (b)) Capital Reserve ¢y Prolli & Aceou
Profit pre-incorporalion is transferred 1o © -o43 Account {d} Trading n
{a) General Reserve (h) Capllal Reserve e} Profi :
Cepreciation is aliocaled | () Profit & Loss Account \d) Trading Accourt
(2) ©On lime ratio {b) On sales ratio .
Gross profit s aocaled - ) On equal raio (d} None of the above
{a} Ir bme ratio (b) In sales ratio e} | i
Advetisement 15 atlocated €} In equal ratio (d) None of the above
) inteme ratio (b)Y In aalearatio el o1 ;
Debentureholders get : tel  In equal ralig (d} None of tha above
m mﬁﬂ ) Ownership

according 1o Article of Association {d} Fixed interest

HHe ¥



