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Note: This paper is divided into five sections A, B, C,
D & E. Section-A (Short Answer Questions)

contains one question of ten parts requiring

short answer. All these1en parts are compulsory.
Section-B, C, D and E (Descriptive Answer
Questions) eac h conldifis 'wo questions. 4 ttempt
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one que.a'uru?ﬂ om caclt section, Answer must be

descriplive.
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Section-A (‘@"’E—G‘T)
(Short Answer Questions) (T-EI‘% Faid ‘FIEFT)

Note: This section contains one question of ten parts
requiring short answer. All these ten parts are
compulsory. Each part carries 2/4 marks.
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1. (1) Distinguish h_etwecn final goods and

' intermediate goods.
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(ii) Whatis Say's Law of Market?
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bectinn-l}, C, D, E (@.‘,—&rﬁa, g, @, 3)

(Descriptive Answer Questions) (i ! ';W:I)

(i) What is full employmeny?
ot TSR A7

(1v)  What is the mcaning of "Laissez faire Policy'?

T ety A @ Ry e 7 Note: Each section CONtains two questions. Alemplone
o s | \?.l ¥ 5, \ .
) Defi de'cvele question from each section. Each question catries
v efine trade cycle.
772/15 marks. Answer must be descriptive.
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(vi) What do you mean by Investment Multiplier. . _
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(vii) List the four charaélcﬁstﬁit_:}i_ _Uf‘..{;:'rpﬂ-d- Banking HET 21 IdF 93 7% /15 Fl F B Fﬁlﬁﬂ
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. _ Section-B ('@I“E—H)
(viii) What do you understand by 'Consumption
Function'". 2. Define National Income. Explain the djfferent
TOET A & oY ey ¥ | | concepts of National Income. How do they differ
_ . . : ach other?
(ix) What do you mean by Marging] Efficiency of from e
Capital”? TG AT B gfemr AR | T 9 | aafyg
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(x) What is "Philips Curve o
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(5)

Critically explai 2
1acally explain the tOncept of classical theory of
Employment. |
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Section-C (gvs-g)

Clarify the difference between Margmal Propensity
to Consume (MPC) and Average Propensity to
Consume (APC). What are the determinants of
Propensity to Consume?
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Explain the meaning and working of

 ACCELERATOR'. What &€ its limitations?
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Section-D ({gug_-a')
Cambridge equation is g reformulation on Fisher’,
Quantity Theory of Money. :xplain in detail.
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Explain "Demand-Pull” and "Cost Push" inflation.
Suggest measures to control inflation.
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Section-E (W—E‘)

8. What is meant by credit creation? How does

commercial bank create credit? What are the
limitation of credijt creation?
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(7))

Define Central Bank. Explain the main functions of
Central Bank and discuss how it controls the quantity

of currency and credit in the Economy.
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